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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway 


New York 


























“WHO Is ABLE TO “Buy Now”? 


HEREVER we turn today, we 

find appeals to “Buy Now.” 

_ And—to the best of his ability, we 
believe, every one IS trying to do 


his share of buying. 


Competition forthe buyer’s dollar, 
however, is today more keen than it 
has been ina great many years. Adver- 
tisers who appreciate this fact are 


turning more and 
more to the qual- 
ity publications 
whose readers 
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have a known purchasing power. 


The FINANCIAL WORLD readers 


are investors. If their incomes have 
been affected at all, it has been only 
in their surplusage. Their earning 
power has not been decreased, and 
naturally, their buying habits re- 
main unchanged. 


The pages of The FINANCIAL 
WORLD offer an eco- 
nomical means of reach- 
ing this responsive mar- 
ket of investor-buyers, 
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Trading 


The many advantages it offers 
the small as well as the large 
investor are outlined in a 
booklet which we will gladly 














With their principal still intect, safely invested, the original holders 











: it of CREDIT SERVICE, INC , 6° Proft Sharing Bonds, have 

send to any one interested. 1; been returned 80% of their original investment in 8 years. Attached 
} to each Bond is a profit sharing Certificate entitling them to 
participate in 1/3 of the net profits of this continually expanding insti- 
Ask for Booklet F. W. 466 ; ii tution—operating thirteen industrial banking units located in five states 


—all under State Banking Supervision 


GROWTH— during @ period of admittedly severe 
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a rr € |} depression — the 12 months ending December 1930 — | 
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| previous year period. SAFETY — Back of these Bonds 
Members New York Stock Exchange 





ore the entire assets of the Corporation consisting of well 
| secured smal! personal loans advanced to deserving 
; borrowers. MARKET—aA customer market is main- 
toined ot 100, less 2% brokerage after one year from | 
purchase. 


Certainly, here ts a non-fluctuating investment which cen deservedly 
lay claim to unusual attractiveness. 
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: $50,000,000 
The Pennsylvania Railroad Company 


General Mortgage 4'4% Gold Bonds, Series ‘D”’ 
Due April 1, 1981. 





Coupon bonds in denomination of $1,000 registerable as to principal and exchangeable for fully registered bonds and reexchange- 
able under conditions provided in the indenture. Interest payable April 1 and October 1. Not redeemable before maturity. 





GIRARD TRUST COMPANY, Philadelphia, Corporate Trustee. 





In the opinion of counsel these bonds are legal investments for savings banks under the laws of New York, 
New Jersey, California, Massachusetts, Michigan, Connecticut, Minnesota and other States. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter dated March g, 1931, from 
W. W. Atterbury, Esq., President of The Pennsylvania Railroad Company, copies of which may be obtained from the undersigned, 
and from which the following is quoted: 


‘These Bonds will be issued under the General Mortgage agreed to purchase will be used to reimburse the treasury 
of the Company dated June 1, 1915, to Girard Trust Com- of the Company for the construction of necessary additions, 
pany, Philadelphia, and William N. Ely, Trustees. The betterments and improvements to and upon the property 
General Mortgage is, in the opinion of counsel, a lien (sub- —_ of the Company covered by the mortgage. 
ject to $125,541,811 of prior liens which may not be renewed The gross income of The Pennsylvania Railroad Com- 
or extended and for the retirement of which, at or before pany for the year ended December 31, 1930, applicable to 
maturity, General Mortgage Bonds are reserved, and to the payment of fixed charges, amounted to $154,840,000, 
certain equipment trust obligations) on all the lines of rail- while interest on indebtedness, rentals, sinking funds and 
road and important leaseholds owned by the Company at other fixed and miscellaneous charges amounted to $83,- 
the date of the mortgage, and upon all appurtenances thereof —_4<8 600, leaving a net income of $71,382,000 before Federal 
and equipment used in connection therewith, whether then [ncome Taxes. 
owned or thereafter acquired, and upon all property there- There will be outstanding in the hands of the public, 


after acquired by the use of any of the General Mortgage < a 
; . . after the present issue, $125,000,000 Series “A” 41%4% Bonds, 
Bonds or their proceeds. The property covered by the due June 1, 196s, $50,000,000 Series “B” 5% Bonds, due 


General Mortgage includes the main line of The Pennsyl- +g “eT 
vania Railroad Company extending from Pittsburgh to December 1, 1968, and $50,000,000 Series “D 4747 Bonds, 


os . : . due April 1, 1981. $60,000,000 of Series ““C” 6% Bonds, 
a sore a 5 ae ie oor ae -_ due April 1, 1970, are pledged under the Indenture securing 
iH _ ve a ee a itidietimam ital the Company’s Fifteen-Year Secured 614% Gold Bonds, 
— —_ ; due February 1, 1936. $125,541,811 Bonds are reserved to 
_ The amount of the General Mortgage Bonds at any one retire a like amount of prior lien bonds and the remainder 
time outstanding, including bonds at the time reserved to jg issuable, under the restrictions stated in the mortgage, 
retire prior debt, may not exceed the aggregate par value of for the payment, refunding or retirement of General Mort- 
the then outstanding paid-up capital stock of the Company. gage Bonds outstanding, for the acquisition of additional 
The Pennsylvania Railroad Company now has outstand- property, for additions, betterments and improvements, for 
ing paid-up capital stock of $655,585,000 par value, having a equipment or the refunding of equipment obligations to the 
present market value of approximately $786,000,000. Divi- extent of 90% of the cost of such equipment or the prin- 
dends on this stock are now being paid at the rate of 8% cipal amount of such obligations, and for the acquisition of 
per annum and in no year since 1847 has the Company failed other corporations’ securities. 


to pay cash dividends on its outstanding stock. ' Application will be made in due course to list these Bonds 
The proceeds of the $50,000,000 Bonds which you have on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, 
SUBJECT TO ALLOTMENT, AT 9614% AND ACCRUED INTEREST TO DATE 
OF DELIVERY, TO YIELD OVER 4.42%, TO MATURITY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a 
smaller amount than applied for and to make allotments in their uncontrolled discretion. 
The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the 


Interstate Commerce Commission of the issuance of the bonds and their sale to the undersigned and to approval by their counsel 


of all legal proceedings in connection therewith. Temporary bonds will be delivered against ape in New York funds for 
bonds allotted, which temporary bonds will be exchangeable for definitive bonds when prepar 





Kuhn, Loeb & Co. 


New York, March 10, 1931. 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Thing 
Irregularity marks stock prices — Bonds firm in face of heavy new offerings — 
Miniature bull market in silver — Copper drops to 10 cents — Steel Corpor- 
ation’s unfilled orders decline, operating rate advances — Trade activity increas- 
ing, but at slow rate — Further unsettlement in oil prices. 
HE stock market hesitates while business continues creased the purchasing power of more than one-third of the 
its slow but steady trend toward somewhat better world’s population by about 15 per cent. 
levels. Current news is by no means inducive to 
an old time rousing bull market but, on the other hand, HILE commodity prices, generally speaking, have 
distinct signs of improvement are discernible here and been giving a much better account of themselves, 
there throughout the country’s industrial structure. Many metal prices with the exception of silver have been soft. 
lines are still lagging, it is true, but one can hardly look The price of lead has been reduced, zine is off, and copper 
for uniform gains in all lines to develop at any one time. is now quoted at 10 cents a pound following the failure of 
The Spring rise in business promises to be no more than a important buying to develop at higher levels. Efforts to 
sasonal bulge in the cycle, but the ground work appears secure higher prices for steel products are apparent, and 
tohave been laid for a much more pleasant picture in the upward revisions on second quarter business are expected 


Fall months. in some lines. 





































































































































































































































HE past week’s figures show better than seasonal per- HE policy of the common stock investor should con- 
formances in auto production, cotton cloth sales, tinue to be that of looking to the improving business 
fright traffic, and several less important items. Recent which should become clearly evident in the second half of 
u-turn in residential construction is expected to carry the year. Even present price levels are not predicated on 
futher, and according to precedent a general up-turn in the earnings results which will probably be shown in the 
building should be witnessed in four to six months. Rise first six months, but, fortunately, industrial revival should 
insilver prices to a level above 30 cents an ounce has in- become increasingly evident as each month passes. 
imate sheds — 
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Nore: The ‘Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 

ects the figures reported once a month by the Stock Exchange, whereas the dotted tine shows the week-to-week compilation by THe Financtau 

Rly. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 

hare te shows the Stock Exchange's figure, reported monthly, while the dotted line shows Tur Financ1aL, WorLp’s computation of changes which 
during the month. "Percentage of monthly sales to total number of listed shares is shown by the line ‘“‘ Percentage Turnover In Sales. 
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Securities Outlook 


HILE stock prices in recent 

trading sessions have displayed 
reactionary tendencies, the per- 
formance of the market as a whole 
has been rather satisfactory in the 
face of the current news. Publica- 
tion of the news concerning the de- 
celine in the Steel Corporation’s 
unfilled orders brought out little 
selling, and dividend reductions on 
several important issues had less of 
an adverse effect upon prices than 
might have been anticipated. 

It is becoming increasingly ap- 
parent that, temporarily, the stock 
market is more or less ignoring 
individual developments, and is 
awaiting a definite change in the 
rate of general business activity for 
an incentive to establish a trend. 
This is not to be construed as sug- 
gesting that the entire market has 
been moving as a unit, nor that it 
will do so in the near future. On 
the contrary, reference to the 
chart appearing on page 6 will dis- 
close the fact that keen discrimination has 
been essential in the choosing of invest- 
ment media, and it is just as essential that 
this discrimination be utilized at the 
present time in order to assure future 
investment success. As drastic as was 
the 1930 decline in general share prices, it 
will be noted that several of the groups 
ended that year with average prices near 
or above the levels at which they entered 
the year. Likewise, not all groups have 
shared equally in the price advances 
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which have occurred since the beginning 
of 1931. 

While a further advance in common 
stock prices depends largely upon business 
improvement, the failure of a more ag- 
gressive spring rise in trade can hardly 
result in the declining trend in the market 
which was witnessed during the last nine 
months of 1930; the ground work has not 
been laid for such a development. In- 
vestors are warranted in taking advan- 
tage of price concessions for the acquisi- 
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“In the Spring a Young Man's Fancy— 





tion of sound issues representatiy. 
of companies which face improving 
earnings trends over the remainder 
of 1931. 


aaa 
Business Prospect 


IN THINGS are shaping them. 
selves at the present time jt 
appears that Europe’s return 
normal business conditions wil] 
little if any behind that of th 
country; indeed, it is quite possib) 
that developments there will fy. 
nish the needed stimulus to oy 
own trade. Foreign bond pric 
are approaching a level where it yj 
again be possible to float new issues 
and American money may finane 
a European revival which, 9 
course, would be immediately » 
flected in a sharp increase in oy 
foreign trade. 

Developments in the busines 
situation over the past week hay 
been more favorable than othe. 
wise. A heavy wave of ney 
financing found investors eager to buy 
in the face of bearish bond forecasts which 
were made in connection with the bony 
legislation. Bank debits have shown, 
greater than seasonal gain; business fail- 
ures are off sharply; commodity pricw 
have displayed better action; commercial 
loans have gained; steel production has 
furthered its upward trend, and automo. 
bile output has shown a better than 
seasonal increase. Car loadings for the 
(Please turn to page 27) 
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THE FINANCIAL WORLD’S BUSINESS AND EARNINGS BAROMETER 





Present Future 


Position Prospects 
Comperca = BUSINESS §=—_ Compares 
Year Ago Present 


GInterest Rates. ......0 

‘@New Construction ... . De 
@Railroad Car Loadings . De 
Bank Clearings ..... B 
@Employment........De 
Qlron and Steel Output . De 
GAutomobile Output .. . De 
@Foreign Trade...... .B 

Retail Sales.........De 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left nd indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 














Current Future 
Earnings Earnings 
Compared a 

With a With 

Year Ago Present 


-GAmusements .......D 
@ Automobile, Passenger De 
@ Automobile, Commercial 9 e 
@Aviation...........0 
@Chemicals'....,... .D 

-QCoppers...:.......De 
@Farm Equipment. .. . RY) 
QFertilizer . Sate aes am 


% Changed from last week. 





CORPORATE EARNINGS: 


Pesoase : ae 
‘osition rospects 
Compared PRICES Compan 
Year Ago Present 


wo 


@Chemicals......... 
a 
Commodities ...... 
GCopper .......... 
IE oes haces 
QIron and Steel ..... 
GTextiles........... 
@Rubber......... 





Current Future 
a Earnings 
mpa mpa 
With With 
Year Ago Present 


Food Companies... . B 
@ Electrical Equipment DB 
ee ee eee 


@Machinery and Tools . .p 
@Merchandisers....... 
OS BRR Peper: 


Paper... 6. ecw 


p 
D 
B 
Office Equipment ... P 
p 
-@Public Utilities... . - .B 


Current Future 
Earnings Prospects 
Compared Com 
With a th 
Year Ago Present 


GRadio,...........0m 
Railroads 
Railroad 
€Steel 


Equipment dD 


Sugar... 6... focal 
GTentile << s..55:.%s sal 


D 
p 
-QTire and Rubber. « . 4 


@Tobacco a6 Bs 0 8% 0 ee? 


@ Seasonal trend only. 
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WHO OWNS 
OUR RAILROADS? 


By GEORGE H. DIMON 
Editorial Staff, Tan Frnanciat Woritp 


Commerce Committee and its special 

counsel, Dr. M. W. Splawn, in May, 
1930, began the herculean task of compil- 
ing a complete record of the ownership of 
American railroads. Dr. Splawn has 
recently presented his report, a volumin- 
ous document covering 1,700 pages, which 
contains the most complete official cata- 
loguing of railroad properties, corporate 
structures of railway companies, stock 
ownership, interlocking directorates, and 
financial interests of railroad and affiliated 
companies ever prepared in this country. 
It is a comprehensive answer to the ques- 
tion, “Who owns the railroads?” 

At a time when the railroads’ current 
earnings have declined te very low levels, 
and the press is full of pessimistic predic- 
tions of the effects of increasing competi- 
tion upon the status of the rail carriers, it 
is of considerable interest to know who 
has sufficient confidence in the future of 
American railroads to maintain large 
interests in their common stocks. The 
following tabulation of large in- 
dividual or family holdings is one of the 
most valuable features of the Splawn 
report: 


To House Interstate and Foreign 


George F. Baker and George F. Baker, Jr. 


Per 
Per Cent 

Cent of 
No. of of Voting 
Railroad Stock Shares Issue Power 
Baltimore & Ohio... 10,000. 0.39 0.32 
Del., Lack., & West.. 173,400 10.27 10.27 
RR 50,000 3.31 1.75 
Great Northern pfd.. 23,400 0.94 0.94 
New York Central... 204,363 4.09 4.09 
Northern Pacific... . . 21,000 0.85 0.85 
Soe 5,277 0.41 0.28 


Total value, recent market quotations $48,- 
914,804 


Vanderbilt Family 

Chicago & N. W...... 28,000 1.77 1.55 
Chicago & N. W. pfd. 34,358 15.34 1.90 
Pittsburgh & Lake 

Erie................ 146,325 16.94 16.94 
Del., Lack. & West... - 128,000 7.58 7.58 
New York Central... 238,663 4.78 4.78 
Union Pacific........ 10,000 0.45 0.31 
Union Pacific pfd.... 4,268 043 0.13 


ion value, recent market quotations $66,- 









Arthur Curtiss James 
Boston & Maine pr. 

Ne Sepcwere Fae 1,000 0.81 0.11 
Chi., Burlington & 

WOMIMCW, . .... 05s cs 807 0.05 0.05 
Great Northern pfd., 52,850 2.13. 212 
Northern Pacific... .. 52,716 2.13 2.13 
Southern Pacific..... 51,CCO 1.37 1.37 
Western Pacific...... 349,790 60.89 36.60 


Total value, recent market quotations $17,- 


579,580 
Edward S. Harkness 


RE Cees 6,150 0.52 0.26 
Chi., Mil., St. P. & 

POR. DIGs ns fos see 24,400 2.04 1.03 
New York Central... 67,C90 1.34 1.34 
N. Y., Chi. & St. Louis 8,434 2.50 2.50 
Pittsburgh & Lake 

i ie ae 17,388 2.01 2.01 
Southern Pacific. ... 47,720 1:28 1.28 
Union Pacific........ 7,800 .0.35 0.24 


Total value, recent market prices $17,092,342 


Harriman Family 


Delaware & Hudson. 100 0.02 0.02 
New York Central... 700 =(0.01 0.01 
oo: "5,152 1.17 0.80 
Texas & Pacific...... 20,400 5.27 3.27 
Union Pacific........ 36,340 1.63 1.13 
Union Pacific pfd.... 23,128 2.32 0.72 


Total value, recent market prices $12,319,184 


Fahnestock Family 
CentralofN.J...... 16,848 0.15 0.15 
Del., Lack. & West... 31,950 1.89 1.89 
New York Central,.. 15,190 0.30 £0.30 
Pennsylvania....... 16,848 0.15 0.15 
Southern pfd........ 9,710 162 0.51 


Total value, recent market prices $10,599,974 


Widener Family 
Baltimore & Ohio... 22,140 0.88 0.70 
Central of N.J...... 5,800 2.11 245 
New York Central... 15,154 0.30 0.30 
J) re 118,000 843 4.16 


Total value, recent market prices $16,286,214 


Whitney Family 


Atlantic Coast Line.. 5,000 0.61 0.61 
Chi., Rock Is. & Pac. 

OL NRER 9 bgt A 5,000 1.99 0.39 
St. Louis, San Fran. 

"EL NGRE pases epee 000 4.06 1.75 
Southern pfd........ 5,000 1.99 0.39 


Total value, recent market prices $2,754,000 


The lists of family holdings contain 
several surprises, not the least of which 
is the magnitude of the rail stock holdings 
of George F. Baker and his son. It had 
been known that the Bakers held sub- 
stantial amounts of Delaware, Lacka- 
wanna & Western stock, but the guesses 
as to the amount generally ranged around 
5 per cent of the voting power. Actual 
holdings proved to 





large in relation to the total stock capital- 


‘izations of these roads, are interesting, as 


they show that the Bakers, who have the 
reputation of being among the shrewdest 
of common stock investors, have sub- 
stantial, diversified investments in the 
rail group. In fact, except for the Vander- 
bilt family, whose fortune has for many 
years consisted in large part of railroad 
securities, the value of the Bakers’ rail 
stock investments is the largest of any of 
the family groups. It was particularly 
surprising to find that the Bakers’ hold- 
ings of New York Central, which has 
always been considered the ‘‘ Vanderbilt 
road,”’ are almost as large as those of the 
latter family. The large Baker and 
Vanderbilt holdings of Delaware, Lacka- 
wanna & Western, together with the New 
York Central’s direct interest of 4.6 per 
cent in this road, and the smaller holdings 
of other associated interests, constitute 
working control of the D., L. & W. Con- 
solidation of the latter with the New 
York Central under the four trunk line 
consolidation plan can, therefore, be 
effected without great difficulty if official 
approval is given. 


Mr. James’ Pet Hobby 


Among the other large family holdings, 
the 17 per cent interest of the Vanderbilts 
in the Pittsburgh & Lake Erie, the 36 per 
cent interest of Arthur Curtiss James in 
the Western Pacific, and the large com- 
mitments of the Widener family in the 









beover 10 percent. Baltimore & Ohio group (B. & O., Read- 

p The size of the ing, and Jersey Central) are prominent. 

") Bakers’ holdings of The Pittsburgh & Lake Erie is practically 

New York Central a part of the New York Central system. 

i) was also a surprise, The Western Pacific might almost be 

amounting toover described as the personal “hobby” of 

. 4percentofthevot- Mr. James, who has done a great deal 

ing power. towards increasing the importance of this 

Their other line. He expects to develop further the 

“ railholdings, potentialities of the Western Pacific, and 
YR while not (Please turn to page 29) 
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SITUATION 


By JAMES C. DE LONG 


Editorial Staff, Tue Financtau Wor.up 


industrial activity which has been 

painfully in evidence during the 
past 20 months, has not offered a great 
deal of encouragement to the merger 
movement in industrial circles, there has 
been no appreciable diminution of the 
merger trend among the utilities. The 
past year has witnessed the expansion of 
all major operating enterprises through 
acquisition of small independent units, 
and by the same methods a majority of 
holding companies in this field have con- 
siderably augmented tangible assets. 
During the past few years this merger 
trend has been most pronounced along 
the Atlantic seaboard where contiguity 
of properties, high per capita consump- 
tion of electric current and _ financial 
support favored, and it is probable 
this section of the country will continue 
to lead in this development. 


AV indus the downward curve in 


The Purpose of ’’United’’ 


About two years ago, J. P. Morgan & 
Company and affiliates, organized the 
United Corporation for the ostensible 
purpose of assuming a minority position 
in equity issues of dominant eastern 
utility enterprises. While the invest- 
ment policy of this holding company 
has never deviated from that originally 
laid down by the organizers, it is becom- 
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ing increasingly apparent that its pri- 
mary purpose is to serve as a vehicle 
for the integration of certain important 
eastern utility properties. Present com- 
position of the company’s portfolio repre- 
sents little change from original invest- 
ments other than that it has added sub- 
stantially to its original holdings. These 
holdings include voting stock in the fol- 
lowing companies: United Gas Improve- 
ment, Public Service Corporation of New 
Jersey, Consolidated Gas of New York, 
Niagara Hudson Power, Commonwealth 
& Southern and Columbia Gas & Elec- 
tric. Of these enterprises, the first four 
are engaged in supplying utility services 
to communities located largely within a 
300 mile radius of New York City, and 
it has been indicated that the initial 
move towards actual amalgamation of 
operators will be confined to these units. 

One of the most patent advantages 
which a utility merger offers, lies in 
operating economies effected by physical 
hook-up of properties. Where this is 
made impracticable by geographic con- 
siderations, there remains only the doubt- 
ful benefits of centralized control and 
certain economies in financing. The con- 
tiguity of communities served by United 
Gas’ Improvement, Public Service of 
New Jersey, Consolidated Gas of New 
York and Niagara Hudson Power, shown 
on the accompanying map, readily indi- 
cates the feasi- 
‘bility of inter- 
connected lines in 
this territory. 
The area, ex- 
tending about 
100 miles south 
and west of New 
York City, is 
dominated by 
United Gas Im- 
provement and 
Public Service of 
New Jersey. 
The New York 
City situation is 
controlled by 
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Union Gas and Long Island Lighting. 
In New York State, Niagara Hudson 
Power’s operations are largely concen- 
trated in the eastern and northern sec- 
tions, but its transmission lines extend to 
within 100 miles of the metropolitan 
area. Although the area served by these 
companies is relatively minor in extent, 
it is the most highly industrialized and 
populated section of the United States. 
Communities served by these companies 
have a combined population of upwards 
of 17,700,000, or 14.4 per cent of the 
total population of the country. Electric 
energy generated by the combined units 
last year totalled 15,249,876,570 k.w.h. or 
approximately 16 per cent of total out- 
put. Gas sales aggregated 113,900,- 
000,000 cu. ft., or about 5 per cent of 
total gas sales in the entire country. The 
bringing together of these enterprises 
will result in the pooling of assets in 
excess of $2,365,000,000 with annual 
gross income of about half a_ billion 
dollars. 


Merger Plan Formulated 


Although negotiations have been in 
progress for the past several months, 
the first intimation that a definite plan 
had been worked out for actual inter- 
connection of transmission lines was 
given out last week. Almost simultane- 
ously with the report that United Corpora- 
tion would shortly make an exchange 
offer to stockholders of Consolidated 
Gas, came the announcement that plans 
had been completed for the linking of 
the Niagara Hudson and New York 
Edison systems. Under this plan, Ni- 
agara Hudson is to build a 110,000-volt 
transmission line from its Greenbush 
station south of Albany, to connect with 
the 132,000-volt line of the New York 
Edison, running from the company’s 
substation in Yonkers to Poughkeepsie. 
Such interconnection will be enlarged as 
conditions warrant, and will probably be 
extended to the Connecticut properties 
of United Gas Improvement from this 
point. The benefits which will accrue 
from the formation of this super-power 
system, are best illustrated in the case 
of Consolidated Gas and Niagara Hudson 
Power. Niagara Hudson derives about 
71 per cent of its electric energy from 
water power, while Consolidated Gas 

(Please turn to page 29) 
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HE annual report of the American 

Telephone & Telegraph Company 

is of direct interest to a greater 
number of investors than that of any 
other company. Stockholders at the 
close of last year numbered 567,694, 
representing the most widespread dis- 
tribution of ownership ever achieved by 
any company. No single individual holds 
as much as one per cent of the outstanding 
stock. and the average number of shares 
held by a stockholder is 32. Employe 
ownership is encouraged and more than 
100,000 Bell System workers are stock- 
holders, with average holdings of 10 
shares each. 

The report covering 1930 is of more 
than usual interest because it covers 
operations in a year of severe business 
depression, in which the great majority of 
industrial companies suffered drastic 
reductions in gross business and _ profits. 
Keeping this general background in mind, 
we will find that a brief review of ecom- 
parative data will clearly reveal the high 
investment caliber of the stock and pro- 
vide ample justification for its widespread 
ownership in the ranks of investors of 
moderate means. 

Before proceeding to the presentation 
of some of these statistics it might be 
well to emphasize the fundamental policy 
by which the affairs of the company are 
planned and guided. <A brief statement of 


AMERICAN 


Tel. & Tel.’s 
ACHIEVEMENT 
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this policy was formulated in 1927 
President. Walter S. Gifford, and 
following quotation therefrom was 
peated in the 1930 report. 


*'The fact that the ownership is so 
widespread and diffused imposes an 
unusual obligation on the manage- 
ment to see to it that the savings of 
these hundreds of thousands of people 
are secure and remain so. The fact 
that the responsibility for such a 
large part of the entire telephone 
service of the country rests solely 
upon this Company and its Asso- 
ciated Companies also imposes upon 
the management an unusual obliga- 
tion to the publie to see to it that the 
service shall at all times be adequate, 
dependable and satisfactory to the 
user. Obviously, the only sound 
policy that will meet these obliga- 
tions is to continue to furnish the best 
possible telephone service at the 
lowest cost consistent with financial 
safety. This policy is bound to sue- 
ceed in the long run and there is no 
justification for acting otherwise than 
for the long run.” 


That the management has consciously 
endeavored to apply this guiding principle 
in the practical development of the busi- 
ness, is perhaps the most important 
factor to he realized in reaching a correct 
understanding of the present status and 
possible future evolution of this greatest 
of privately owned enterprises of the 
world. Therein also lies the seeret of the 
comparative freedom from political agita- 
tion and interferenee which the telephone 
business has enjoyed in periods when the 
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power and light utilities have been bese 
on all sides by criticism and investigation 
and the public ownership threat. 
From the standpoint of plant and 
facilities and service rendered, gains wer 
made last year in spite of the effeets of 
receding business activity, and plans for 
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expected growth in: future years — were 
earried forward. The net gain in number 
of telephones installed was 122,500, in 
comparison with 821,400 in 1929. Toll 
and long distance calls increased about 
1 per cent in number, and the number of 
loeal calls was 2 per cent larger... New 
records in accuracy and speed of service 
were made and improvement in standards 
of transmission was carried forward. 
More than 800,000 telephones were 
changed from manual to dial operation, 
and international telephone service was 
materially extended, reaching some 
1,350,000 additional telephones in eastem 
and southern Europe, more than 450,00 
telephones in Australia, and about 400,000 
telephones in South America and Mexico. 
Plans are under way to extend this inter 
national service to such countries %& 
Hawaii, Philippines, Alaska, Japan and 
China. Radio telephone channels t 
Bermuda and Brazil are expected to bt 
eompleted this year. 

New construction expenditures last 
year totaled about $585,000,000, a? 
amount close to the record of 1929. The 
extent and duration of the business de 
pression has resulted in moderate curté 
ment of the 1931 construction budget © 
approximately $450,000,000. Since the 

(Please turn to -page 28) ' 
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4 General Foods — 


The Pioneer in 
Package Foods 


By A. WESTON SMITH, Jr. 


Associate Editor, THe Financtat WoruLpb 


. AMOUS the Food In- 
dusiry’’ may be the title of a 
review of the progress of the 

(jeneral Foods Corporation which will be 

written some years hence after recent 

developments in the packing, preserva- 
tion and treatment of edibles have become 
the commonplace. Not only can its fore- 
runner, the Postum Company, claim the 
origination of a coffee substitute, cold 
breakfast foods and several other revolu- 
tionary products, but General Foods 
enjoys the interesting distinction of being 
the first of the large corporations in the 
specialty food field to develop satisfactory 
earnings out of the merging of several 
well established units. More recently 
it has been the first in the application of 
quick-freezing to a vast number of perish- 
ables and their distribution, and now 
another ‘‘first’’ has been announced. 

“Selective Irradiation” is its name and 

itmeans that the practicability of adding 

controllable quantities of Vitamin D to 

many foods has heen discovered. Other ° 

“firsts”? are now in the laboratory, but 

while these changes must produce better 

foods at lower prices, what significance 
do they have for the investor? 

President Colby Mitchell Chester, Jr., 
who has directed the destinies of this 
enterprise since it handled but four 


Kirsts in 


products with sales of $20,000,000 to the 
present when sales of about $120,000,000 
are accounted for by more than eighty 
brands, gives more than a elue to the 
answer of this question in his compre- 
hensive annual report for 1930. It should 
make interesting reading to the 15,050 
new stockholders who aequired an interest 
in the corporation during the year. There 
wre now over 42,400 individuals holding 
General Foods stock. 

The company did comparatively well 
last year, although it did not entirely 
escape the adversities of the business 
depression and its accompaniments, the 
drought and price-cutting. Unlike some 
of the companies specializing in the basic 
foods of life—bread and meat—it was 
able to cover its dividend requirement 
with close to the same margin as that of 
a year ago. Sales declined 9 per cent in 
reflection of price cuts, lower demand for 
luxury foods, and certain localized de- 
velopments, but in the face of this de- 
crease net income was off only 2 per cent. 
A comparison of the ‘‘other income” 
items, whieh include interest on call 
loans and other revenues, indicates that 
earnings would have been higher had 
lower interest rates not prevailed through- 
out 1930. Digging deeper, however, and 
comparing the costs of sales and general 
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Colby Mitchell Chester, Jr. 


For Quick-freezing and Selective Irradiation 


expenses, itis indicated that the depression 
took its toll in the form of non-recurring 
charges amounting to possibly $2,000,000. 
In spite of this. the company was able to 
improve its margin of profit from 15.1 per 
cent for 1929 to 16.3 per cent in 1930. 
In anticipation of more favorable con- 
ditions and the probability that the 
$2,000,000 charge will be absent in 1931, 
profit margin for the present year may 
be more favorable. 

Translated into dollars, $128,036,791 
sales of the record year of 1929 declined 
to $117,463,867 for 1930 while net profit 
after all taxes, declined from $19,422,313 
to $19,085,595. Earnings were equivalent 
to $3.68 a share for the 1929 peak year 
and $3.63 for 1930 on 5,256,843 no par 
shares of common stock. For a year 
marked by the further coordination of 
merged companies and the costs incident 
to introducing new processes and im- 
proved produets, the showing may be 
regarded as entirely satisfactory. 

The balance sheet for December 31, 
1930, also refleets improvement. Current 
assets totaled $54,063,948 as compared 
with eurrent liabilities of $6,386,073, in 
ratio of 5.3-to-1, while at the close of the 
preceeding year the ratio stood at 3.7-to-1, 
Current assets of December 31, 1930, 
included cash of $8,796,464, call loans of 
$400,000, marketable securities of $1,856,- 
024, accounts receivable of $5,308,584 
and inventories of $17,702,875. At the 
close of 1929 these items were as follows: 
eash, $4,899,674; eall loans, $2,000,000; 
marketable securities, $2,289,259; ae- 
counts. receivable, $7,658,844; and _ in- 
ventories, $20,161,047. Comparing in- 
ventories with sales, it will be noted that 
indicated annual turnover for 1930 was 
6.5 times compared with 6.4 times for 
1929. 

Little change appeared in the prop- 

(Please turn to page 30) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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HE bond market having met two Pennsylvania Railroad, and $66,000,00 

| major tests, the $1,400,000,000 Trea- , Port of New York Authority issues con- 
sury financing and the $100,000,000 Loew's Warrants Expire firmed the indication given by the New 
York City issue as to the market's re 
ceptiveness to high grade flotations. It 
was also notable that last Tuesday's 


New York City issue in most satisfactory Cian Teer iia Be 
fashion, last week’s revival of monsraaee 1043 with weseents are id 
financing on a large scale was a natura ae pe Ahn 
sequel. The largest offerings which ap- — i st eg oat offerings aggregating $200,000,000 were 
peared during the week had been prepared exuwerrenta. Tho wasrents at- absorbed without any reactionary ten- 
some time previously; the sponsors tached to a $1,000 bond entitle dencies in the market for listed bonds. 
awaited a favorable signal in connection the holder to purchase 61{ shares The New York Central issue of $75,000- 
with the large government and municipal of oars onenmee: eheake tor 000 refunding and improvement 4\%s, 
flotations of the first week of March. The 2013, was the largest single piece of rail 
New York City offering, the largest issue road financing since the St. Louis San 
of New York long term bonds which had Francisco 4s were floated in February, 
ever been floated at one time, com- 1928. Of the proceeds, $50,000,000 will 
manded a substantial premium, and the be used to retire Lake Shore & Michigan 
syndicate announced that the entire issue Sioldeve of tho Southern 4s, due May 1, 1931, and there 
had been sold thirty minutes after the mainder to reimburse the company’s 
subscription books were opened. treasury for expenditures for improve 
This event was hailed as a turning ments. The Pennsylvania’ s $50,000,000 
point in the bond market. The equally offering, its first issue of general mortgage 
enthusiastic reception accorded the $75, bonds since 1918, is entirely for the pur 
000,000 New York Central, $50,000,000 (Please turn to page 31) 


$275. This privilege is valuable, 
as the common is currently 
quoted above 55. However, it 
will no longer be valuable after 
April 1, as the warrants expire 


on that date. 
bonds with warrants should, 
therefore, take immediate ac- 
tion, either selling or exercising 
the warrants. 











NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 























Amount Interest Price Yield 

Name of Issue Offered Date or Basis % 
a Re | re ae eee ant 3.25 
Beneficial Industrial Loan Corp..... Skies we ewe SS ere ee re eee 7,000,000 M.&S. 98% 6.15 
eS eee ee ee ae eee _. eee 1,000,000 F. & A. 104 6.00 
General Aggregates Corp..............-....-: first mtge. & leasehold 6 gs.....1941 ...., 1,500,000 M. & S. 98 4 6.70 
General American Transportation System..... wo 2 Re AS re 1932-46..... 9,690,000 M. & S. ck 4.82 
AeA COOTD. ..... scrcccccces:--- SS el eee NS hE 3,500,000 J. & J. 98 % 5.16 
New York Central Railroad Co.. "TTT Tl! o) ef. & imp. mtge.44s“A".....2013 |||.) 75,000,000 A. & O. 100 4.50 
Montreal, City of. ie eee | ee. gee -1951-71..... 11,070,000 A. & O. 100 4.50 
Pennsylvania Railroad Co. ee eee ee | eee oe ‘1981 ..... 50,000,000 A. & O. 6% 4 
Port of New York Authority. . PT Re ees SEO: Sys | Pee iS .. .1933-60..... 66,000,006 M. & 8.101 a 100 “43. 50- —s 
San Francisco, Calif., City and County of.. SARE Si os as ee See ..1936-60..... 1,250,000 F. & A. -90- “+ 
Warren Brothers ek ORR tee pia. «6.6 Cony. Genes... ot. REEL  \aidcs eons 5,000,000 M. & S. ‘99 6.1 
Washington Suburban Companies............coll. tr. 5 4s.............. a 6,500,000 M. & S. 97 5 

(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) am ol 

Name of Issue Amount Price Payable 
Anglo-California Securities Co................ Gest coll. tr Os. 5 ie .. ES Aas ten Entire 102 % Apr. 1, = 
Davies (Theodore H..) & Co. Ltd............. Rg Re ee ee eon Entire 101% July 1, tes 
Det Norske Nitrid Aktieselskap ............... ee Se oe ey nS, 163,000 103 Apr. 1, rl 
Estate of Henry .E. Huntington................ AR eS so tate ciucgca-wiaine & ote EEE 2,000,000 101 ay 1, taal 
I I Se 6. socio ob s+ Cee TS cee IS ae 300,000 102 4% Apr. 1, He 
Oe ee ea en ere NN te So, Gln days nt 0 1961-62..... 225,000 100 ay 1, He 
Newaygo Engineering Co....................- ee aeee aga _ -eeaeeee Entire 102 Mar. 15, iaal 

St. Benedict’s College (Atchison, Kan.) . ELS GUMS «teh set asker e.+ 55 1931-37..... Entire 102 May 1,1! 





Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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FAIR WEATHER 
FOR THE 
TEXTILE INDUSTRY? 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, THE FinanctaL Wor.Lp 


HE two first months of the current 

vear witnessed a substantial recovery 

in the textile industry from the low 
levels reached in 1930, with cotton the 
outstanding performer. Production in- 
creased, prices were stabilized at higher 
levels, and consumers’ demand for spot 
goods in some divisions became pressing. 
The question now presents itself, do these 
changed conditions indicate more than a 
seasonal increase in business activities, 
presaging the beginning of a new era of 
stability in the textile industry with en- 
suing increase in profits? The answer 
cannot be given for the industry as a 
whole because, although closely inter- 
dependent and connected the four 
divisions. cotton, wool, silk and rayon 
show individual trends. 

The cotton industry. which has the 
largest number of wage earners in the 
United States and ranks eighth in value of 
production, started tle vear 1931 with an 
excellent come-back. At the end of last 
year the stage was favorably set for a 
recovery from the supply side. Prices 
for raw cotton were at record low -levels, 
stocks at the mills were deflated and mer- 
chaadise in the hands of the dealers and 
retailers had shrunk to such an extent that 
even scarcity in some lines obtained. 
Generally speaking no more than a 
month’s normal supply was available. 
Such a situation was largely the result 
of a policy of hand-to-mouth buying, 





which is characteristic 
of any trade in times of 
declining prices. Fur- 
thermore, this  situa- 
tion has been aided by 
a program of volun- 
tary curtailment = of 
production adopted by 
the manufacturers in 
1930 under the aus- 
pices of the Associa- 
tion of Cotton Textile 
Merchants, which re- 
presents the leading 
units of the industry. 









Will the Dark Clouds Drift Away? 
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However, there is no 
question that the pro- 
ductive capacity of the cotton textile 
industry in this country is still far in 
excess of current and prospective con- 
sumers’ demand, a situation which in it- 
self carries a large element of danger, 
inasmuch as any abandonment of the 
present program of moderate operations 
would immediately reverse the favorable 
trend. 

In the raw material market ample 
supply appears to be assured at reasonable 
prices for the current year. Textile 
World estimates the ‘‘normal price’ for 
cotton for 1931 at about 13 cents a pound, 
considering the large visible stocks avail- 
able. Were it is not for these stocks, 
higher prices could be reasonably an- 
ticipated. According to historical pre- 
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cedents a period of low prices for raw 
cotton has invariably been followed by a 
reduction in acreage, lessened use of 
fertilizers and subsequent lower yield per 
acre. The reduction in acreage for the 
year 1931 is estimated at between 10 and 
12 per cent in comparison with the previ- 
ous year. The total world supply of 
American cotton for the current season 
which ends on July 31, 1931, is computed 
at about 20,000,000 bales, of which 
about 11,000,000 will probably go into 
consumption, leaving a record breaking 
carryover of approximately 9,000,000 
bales at the end of the current season 
of the year. 

Such a situation, of course, militates 
against too sharp an advance in prices for 
cotton during the current year and pro- 
vides basis for the belief that prices should 
not go much over 13 cents per pound. 
On the other hand, the expected reduction 
in the cotton crop for the 1931-32 season 
together with probable increased demand 
from Great Britaiu as a result of the aban- 
donment of the boyeott of British goods 
in India would tend to alleviate the 
pressure of this oversupply’ upon the 
market and sustain the price structure. 
However, the forees of such political 
developments are usually slow in showing 
their effects. 


Price Changes 


While prices for raw cotton had de- 
clined sharply since 1929, the spread be- 
tween raw cotton and textile products 
has narrowed still more. As shown in 
the following tabulation, computed by 
Dr. Lewis H. Haney, this difference in 
January, 1931, was about five cents 
less than in January, 1927, when the en- 
tire industry was still operating at a 
small profit. 

(Please turn to page 24) 
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These reviews were written immediately preceding closing time of this issue 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B,"” "C," “D," used in 





Amer. Brown Boveri 4 ge 
Earning only 5 cents a share on its pre- 
ferred stock last year against $13.41 a 
share in 1929, the decline in earnings is 
attributed to additional costs which were 
absorbed by profits. Orders booked 
during the year totaled $24,477,427, 
about 10 per cent below those of 1929. 
Unfilled orders amounted to $27,753. 473, 
against $25,438,202 at the end of 1929. 


=— SNS 


Buy 
GOOD 
SECURITIES 


NOW 














American Rolling Mill 4 —S" 


Report of 3 cents per share earned in 
1930 indicates a net loss for the fourth 
quarter of about $1.08 a share, since the 
first nine months showed earnings of 
$1.11. Cash and equivalent at the close 
of the year totaled $9,204,000, equal to 
about $5.40 a share, and ratio of current 
assets to current liabilities was about 
7 to1. Just prior to release of earnings, 
announcement was made that directors 
had decided that omission of common 
dividends to protect the strong financial 
position was advisable pending return of 
more profitable operating conditions. 
Company is an important manufacturer 
of steel sheets, a large portion of which 
is taken by the automotive industry. 
Demand from this source was particu- 
larly light during the fourth quarter, and 
prices on sheets have been at unprofitable 
levels for some time. Company has re- 
ported increasing business through Janu- 
ary and February, but it is doubtful 
whether any increase in sheet prices, if 
attempted, could be made effective in 
the coming few months. 


American Solvents 4 | a 


Net loss of $870,000 suffered during 1930 
was caused partly by unsatisfactory price 
conditions of company’s raw materials 
and finished products, and partly by the 
extra expenditures incident to the ac- 
quisition of two new subsidiaries. The 
latter, as well as the parent company, 
had commitments at. high prices for raw 
materials far in exgess of realized de- 
mand. Under such. ‘circumstances the 
downward trend of the finished products 
made losses during hast year inevitable. 
To avoid recurrence of such conditions 
company has changed its policy of long 
term commitments and has assured its 
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requirements of molasses for 1931 with 
no obligation to pay a higher price than 
the current market quotations or to 
accept shipments in excess of its pro- 
duction and sales requirements. 


American Woolen 4 — 


Immediately after the publication of last 
year’s deficit of $4,498,000, company’s 
preferred stock advanced over six points. 
This paradoxical movement is explained 
by the strong financial position, which as 
a matter of fact is the soundest for the 
32 years the company has been in opera- 
tion. Cash and marketable securities 
amounted to $60 per share of preferred 
stock and net quick assets, after deduc- 
tion of all liabilities ahead of the pre- 
ferred, were $91 per share of this issue. 
The earnings deficit was the result of 
subnormal volume together with an 
unstable raw material market which 
showed a decline of about 30 per cent 
during 1930. The near térm outlook is 
still discouraging and orders are unsatis- 
factory. Recovery depends largely upon 
stability of prices for raw wool and im- 
provement in general business conditions. 
Much is expected from the new manage- 
ment which although only a short time in 
power has already inaugurated many 
economies. 


Baldwin Locomotive 4 = 


Company and_ subsidiaries reported 
February bookings of $3,015,000, against 
$2,150,000 in February last year. Ship- 
ments amounted to $1,676,000 in Febru- 
ary, 1931, compared with $4,282,000 in 
the same month of 1930. This is the first 
month in nearly a year that bookings 
have exceeded shipments. Unfilled orders 
on February 28 totaled $6,416,000, an 
increase of $318,000 over those reported 
on January 1. ; 


Canadian Pacific 4 “a 


Dividends on the common stock were 
covered by a margin of $133,186 in 1930, 
according to the preliminary income 
account. However, this showing was 
made possible by a large increase in 
‘“‘other income,” the company having 





adopted the same expedient as a number 
of carriers in the United States, ie, 
drawing more heavily upon subsidiaries 
to offset losses in railway operating 
revenues. “Other income” was $20. 
042,923, a new high record which com. 
pares with $15,232,200 in 1929. The 
increase in “‘other income” about offset 
the decline in net railway operating 
income. 


Certain-Teed Products 4 “p” 


Net loss of $2,468,319 was reported for 
1930 which, together with write-offs, re 
sulted in a total deficit of $9,153,213. It 
is proposed to eliminate this deficit by 
writing down the stated value of the stock 
to $15 a share. After writing off the 
deficit, company will have a capital 
surplus of $1,713,664. 


Columbia Graphophone 4 “Cc” 


A substantial decline in sales of records, 
the company’s main source of revenues, 
has been reported recently. The exten- 
sion in the radio field during the current 
fiscal year has so far met with little profit 
despite a large volume of business done 
in this line. Domestic competition in 
the radio field is extremely keen and in 
addition large supplies of expensive 
American models have been sold in the 
European markets at cut prices. Pros 
pects for the remainder of the fiscal year 
ending June 30, 1931, are uncertain. 
Sporadic activity in the company’s stock 
has been based principally upon rumor 
of prospective mergers with other leader 
in this field, including Radio Corporation. 


Crown Cork & Seal 4 es 
Recent perfection of a new type df 
machine which takes a case of empty 
bottles, washes and refills them and caps, 
labels and wraps them, has resulted in 
substantial order from the Coca Coli 
Company. It is not generally known that 
Crown Cork’s business is divided about 
equally between the manufacture d 
caps and specialty machinery. In the 
latter division, company has developed 
about 300 different types of apparatus 
which have cut down the amount of hant 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their Financial World Appraisal ratings up to date. Reasons also given. 


COMMON STOCKS: 


American Water Works... AtoB 

Assoc. Apparel Industries... B to C 

Interstate Dept. Stores..-. BtoC 

Neisnér Bros: .......:.... B to C 
PREFERRED STOCKS: 

Reeve. A. BE... .5. ey ee B to C 








Earnings trend continues downward: 
Dividend reduction, pays part stocks:— 
Lower. margin over dividend. 
Lower earnings. Omits dividend. 


First quart. earnings fail to cover div. 
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labor necessary in manufacturing proc- 
esses. On the other hand it is the 
largest producer in the world of ‘‘Crown”’ 
caps and cork sheets. 


Fox Film 4 “= 


Bankers continue to discuss arrangements 
for refunding $55,000,000 in notes which 
were issued by the company last year and 
which are due April 15, 1931. While it is 
indicated that the management desires 
4 short term issue, details of the plan 
have not as yet been disclosed. Obvi- 
ously the form of financing will be de- 
termined largely on market conditions. 


General Railway Signal 4 A”? 


Company has recently received a number 
of orders for signaling and interlocking 
equipment. The New York Rapid 
Transit Company has ordered installation 
of automatic block signaling and electric 
interlocking devices on several of its 
lines and the Board of Transportation 
has ordered similar work done for two 
sections of the new subway. Other 
orders have been received from Union 
Pacific and New York Central. Unfilled 
orders at the end of 1930 were approxi- 
mately 20 per cent below those at the 
beginning of the year but recent orders 
have probably improved the relative 
position with that of the corresponding 
period of last year. 


Mack Trucks 4 — 


Stock has been placed on a $3 annual 
basis by declaration of quarterly dividend 
of 75 cents. The directors made a state- 
ment to the effect that an operating 
deficit will be shown for the first quarter 
of 1931 because of the very small volume 
of business available, but that they con- 
sidered that stockholders were entitled 
to a dividend because of accumulated 
earnings of past years, and because 
“there are very evident signs of a sub- 
stantial improvement in orders ‘which 
should give materially better business as 
the year progresses. ”’ 


Mullins Mfg. 4 “| 


Recent wide price movements in com- 
pany’s stock are the result of pool opera- 
tions said to be based upon reports that 
Mullins will expand its line of sanitary 
appliances and kitchen equipment made 
of monel metal, a product of Inter- 
national Nickel. Mullins is now equipped 
to produce monel metal stampings for 
kitchen sinks for sale in competition with 
porcelain. However, the company will 
apparently continue to depend upon the 
automobile industry for the major portion 
of its revenue. 


National Distillers 4 —_ 


Sales of medicinal whiskey, of which 
National Distillers is one of the leading 
producers, suffered materially in volume 
during 1930 with the result that net 
tarnings per share dropped to $1.23 as 
compared with $1.42 for the previous 
twelve months. Adjustments of the 
Securities account together with the 
Continuance of the $2 dividend resulted 
Ma decrease in surplus account of about 
$607,000. Working capital ratio, ac- 
cording to the latest balance sheet, was 
7to1 and an official statement discloses 
t business during January and 
ebruary showed a marked improvement 
With indications pointing toward satis- 
factory developments during 1931. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
A DS ra re i Ps 8 
March (G6. se... 39 16 
WMarcit- 7) oo... os 18 4 
Mareh.9 ...5-.... 42 9 
Maree 10... .... 58 14 
Maarten: TT son ls 28 14 
National Supply 4 — 


Report for 1930, including Spang, Chal- 
fant from date of acquisition last July, 
showed earnings equal to $5.25 per share 
on the average shares outstanding for 
the year, or $4.95 on the shares outstand- 
ing at the end of the year. In 1929 com- 
pany had earned $11.48 a share on a some- 
what smaller number’ of _ shares. 
Company’s major business is in ma- 
chinery and supplies for the oil industry, 
whose confused and uncertain outlook at 
this time does not provide any clear basis 
for expecting material improvement for 
National Supply this year. 


Otis Steel 4 <i 


A fourth quarter deficit equal to about 
52 cents a share brought earnings for the 
entire year 1930 to $868,729, or 7 cents a 
share, a severe decline from the $3.41 
earned in 1929. The sharp decrease in 
business from the first half of last year 
to the second half experienced by the 
steel companies closely identified with 
the automotive industry is well illustrated 
by the operating statistics for Otis, show- 
ing operations averaging 75 per cent of 
capacity for the first half and 47 per cent 
for the second six months. The president 
of the company stated that ‘‘the drastic 
decline of prices was the most serious 
development in the steel industry during 
the past year.” Company is erecting a 
new continuous plate and strip mill at 
its Riverside plant, having taken a 
license to use this process from American 
Rolling Mill. It is stated that this mill 
will be one of the widest in the world for 
the rolling of plates, strips and sheets. 


Radio A ag 
In line with predictions heard recently, 
the annual report of the Radio Corpora- 
tion showed the company had covered 
its preferred dividend requirements by a 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
b...... Sound Bonds ......a§ 
il.... Sound Preferreds ....25 
Ul. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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small margin. After providing for such 
requirements, there remained a balance 
of $320,293, or the equivalent of slightly 
better than 2 cents a share for the 13,160,- 
750 common shares, this comparing with 
a balance of $10,386,852 after dividends 
on its own preferred stock and Victor 
preferred stock, or the equivalent of 79 
cents a common share, in 1929. 


United Carbon 4 <r 


Considering the price situation of carbon 
black and the reduction in sales of 
natural gas during 1930, earnings of $1.43 
per share were considered satisfactory. 
However, on March 3 the directors voted 
to omit the quarterly dividend of 25 cents 
per share in order to preserve cash re- 
sources. This decision was also motivated 
by the necessity to finance a large and am- 
bitious expansion program in the natural 
gas field, inasmuch as the present time 
is not opportune to carry out such 
financial operations through the medium 
of stock and bond issues. 





U. S. Rubber 4 
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Operations during 1930 resulted in a net 
profit of $929,000 after interest but before 
provisions for depreciation, obsolescence 
and inventory adjustments. The latter 
items converted this profit into a net loss 
of $18,064,000, which entirely wiped out 
the surplus account and resulted in a 
deficit of $7,120,000 in the profit and loss 
account. During 1930 the company 
continued the reorganization program of 
its financial and business structure, which 
involved large non-recurring expendi- 
tures. Eleven factories were closed, four 
having been sold, and the remainder being 
offered for sale or rented. Due to low 
prices of crude rubber, company’s planta- 
tions during 1930 proved to be a liability. 
The reorganization of the company, if 
completed, should show satisfactory re- 
sults with a general improvement of 
business conditions and increase in sales 
volume. 


U. S. Steel 4 “At 


Reduction in unfilled tonnage during 
February was 167,157 tons. Rate of 
shipments in that month was about 56 
per cent of capacity as against 50 per 
cent in January, while new bookings 
were at the rate of 44 per cent of ca- 
pacity as against 62 per cent in January. 
In six of the eight years from 1923 to 
1930 February has recorded an increase 
in unfilled tonnage, although in two of 
those years the amount of gain was quite 
small. The decline in bookings in 
February as compared with January 
seems to indicate that consumers are not 
rushing in to place contracts covering 
probable future requirements in spite of 
the reports that some producers are in- 
elined to attempt to secure moderate 
price advances on certain products for 
second quarter delivery. 
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HILE Wall Street. during the last 
WV: few weeks, has shown a recovery 
which has , already passed the 

bounds assigned to it in London at the 


outset, British stocks have suffered a 
sharp reaction. This disappointing move- 
ment was due, outwardly, to a bad 


attack of ‘“‘nerves”’ and, fundamentally, 
to the unsound position into which the 
national finances had been allowed to 
drift. Its immediate cause was a speech 
by Mr. Philip Snowden, the Chancellor 
of the Exchequer, in which reference was 
made to the prospect of *‘drastie and dis- 
agreeable sacrifices”’ in the next Budget, 
and to the Cabinet’s decision to eall a 
halt in social schemes involving new 
expenditure. The result was to make 
investors sharply aware that, for the 
time being, British budgetary equilibrium 
had been lost. Taxpayers realized that 
the Budget ending on Mareh 31. next, 
might close with a deficit of as much as 
$146,000,C00, and that in the coming 
year, new taxation (including, probably, 
still higher income tax and super-tax), 
was inevitable. Matters were not im- 
proved by a speech from Mr. Lloyd 
George. the Liberal leader, in which that 
inealeulable politician attacked the whole 
post-war policy of the London financial 
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(Washington, D. C.) 
5%% Collateral Trust 
Gold Bonds 
Due March 1, 1941 
Tax Refund in California, District 
of Columbia, Maryland, Massa- 
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Complete circular on request, from which 
it will be noted that: 


These Bonds will be secured by ——— 
with tne Trustee of approximately 84% 
of the common stock of Washington Gas 
Light Company and the entire capitali- 
zations of Alexandria Gas Company and 
Washington Suburban Gas Company. 

Washington and Suburban Companies 
will also own over 99% of the non-voting 
participating preference stock and 9% 
of the common stock of New York and 
Richmond Gas Company which serves 
communities in Staten Island, New York. 


Price 97 and interest, 
yielding over 5,90% 
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district, 
left wing support from the Labor Party. 


apparently as an appeal 


The selling of British bonds, 
which was undoubtedly on foreign ac- 
count, was somewhat overdone, and a 
partial recovery is now in progress. The 
market, however, has had a sharp lesson 
in the evils of unemployment relief at too 
high a level, without any sound actuarial 
or moral basis. It is realized that the 
present trade depression, which began 
by making money cheap and raising the 
price of gilt-edged bonds, must end by 
undermining their position. Ultimately, 
every depression which reduces the total 
income of any nation, must, pro tanto, 
weaken the foundations of the national 
budget. In Great Britain, however, the 
unemployment insurance system ties 
the national finances far more thoroughly 
to the wheels of trade than in any other 
country in the world, and it is obvious 
that the whole system, which has been 
allowed to run riot, will have to be 
radically overhauled. Whether the pres- 
ent Labor government, with the big 
“vested interest’? of the Trade Union 
Movement behind it, can carry out the 
task is more than doubtful, but by some 
government or other the unpleasant 
operation must be performed, and the 
sooner the better. 


part of 


Outlook Improved 


In the meantime, sentiment as regards 
trade prospects in the spring and summer 


has shown a slight improvement. The 
recovery in the prices of tin, copper, 


eotton and wheat has suggested at least 
a hope that the long decline in commodity 
prices is coming to an end. The fact that 
the present quotations for many ma- 
terials are below average costs of produe- 
tion has been used to support the argu- 
ment that the eventual level at which 
“stability”? will be attained will be ap- 


preciably above that now ruling. For 
Great Britain, this is a crucially im- 
portant point. The gap between the 
prices of raw materials and manu- 


factures is now so wide that ‘any effort 
to bridge it will call for a reduction in 
wages and living standards, which can 
be achieved only at the expense of enor- 
mous economic dislocation. Against 
such a reduction, the powerful Trade 
Union Movement has steadfastly set its 
face. Even the railway workers, who 
have obtained a bigger increase in wages 
than any other trade since the war, have 
answered an application by the com- 
panies for lower wages by a counter 
application for an increase to a so-called 
**fair’’ level which has no reference what- 








UNEMPLOYMENT 
and the Budget Deficit 
IN GREAT BRITAIN 


By HARGREAVES PARKINSON 


London Correspondent, THe FiNanciAL WorLp 


ever to railway earning power. The 
matter has gone to the National-Wage 
Board, whose decision is expected shortly, 
Whatever it may be, there is agreement 
among economists (emphasized by ‘the 
leading bankers’ speeches this month), 
that British are well above the 
world level, and must come down if the 
country is not to carry a burden of heayy 
unemployment in perpetuity. The task 
will be formidable and distressing, and 
any world rise in wholesale prices, which 
goes to meet British manufactured prices 
halfway, will be more than weleome. 


costs 


Status 
In the 


of British Stocks 


meantime, such demand as 
exists for British stocks is extremely 
selective. On the whole, South African 
gold mining stocks are still ** favorites.” 
though the upward movement of the be- 
ginning of the vear, which raised values 
by about 25 per cent, has been arrested, 
Stable trading profits are looxed for from 
the brewery companies, and from those 
tobaceo coneerns which operate chiefly 
at home, and-are not finding the pace of 
advertising too hot. In both these in- 
dustries there is a risk of increased taxa 
tion in the next Budget, but unless the 
latter is very heavy, both are sufficiently 
strong financially to take it in ther 
stride. ; 

The results of the big retail store con- 
cerns, which have been appearing in the 
last fortnight, suggest that trade has 
been better than was anticipated. ‘The 
motor industry has suffered a smaller cur 
tailment of production in England than 
in America, and the shares of some ¢ol- 
cerns, like Leyland and Austin, whieh 
have only recently emerged from. the 
fires of tribulation, offer a high potential 
yield despite the recent rise in quotations 

The electrical supply industry conti 
ues to make progress despite all depres 
sion, and a good deal of investment de 
mand is rightly concentrated upon it. 
The artificial silk outlook promises les 
rapid improvement than appeared po 
sible a month or two ago. The equily 
stocks of the great British railways are a 
an abnormally low level after a 
year, and would be intriguing gambling 
media in the event of a trade revival 
particularly if the railways succeed: it 
their application for lower wages. For 
the present, the general view is: “that 
stocks of the “heavy” industries—coal 
iron and steel and cotton—are best left 
alone, since forces are: at work in the 
trades tending to make their recovel! 
prolonged and their future world stattl 
uncertain. 
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Wuex it finally came to a showdown in 
the Senate, the opposition to the nomina- 
tion of Eugene Meyer as Governor of the 
Federal Reserve Board melted away. 
Only a beggar’s guard stood out against 
him when the votes were counted. By 
their attack upon the fitness of the 
banker for this important post, Brook- 
heart and McFadden only made them- 
selves appear ridiculous to men whose 
minds were not addled by rancor. 


Tuovcx Meyer was named by a Repub- 
lican President, the Democratic Senators 
accorded his nomination almost solid 
support. At times it may seem that our 
solons, like temperamental prima donnas, 
find extreme pleasure in seeing their 
opinions spread out in the pages of the 
newspapers, but when it comes to putting 
the right men in important Government 
posts they usually exercise good 
judgment. 


Tus is evident by their whole hearted 
approval of the capable New York banker. 
Independently rich, the pay envelope 
he will receive from Uncle Sam will hardly 
suffice to meet even a small part of his 
personal expenses. When men of his type 
make such personal sacrifices, they 
render the public a patriotic service. 
Instead of discouraging such ability by 
opposition, Congress should be appre- 
ciative that it is available to the country. 


I, 1s evident that, when private citizens 
are about to enter the Government 
service, they must prepare themselves 
with the hide of a rhinoceros for other- 
wise the criticism to which they are 
at times subjected would frazzle their 
peace of mind. No one has undergone a 
greater barrage of fire than Alexander 
legge, when head of the Farm Board. 
While he was in charge, whatever he 
strove to do to solve the farm problem 
just simply did not please the news- 
papers. 


Onur the most visionary anti-prohibi- 
tionist entertained any hope that the 
Supreme Court would uphold the con- 
tention of Federal Judge Clarke of New 
Jersey that the Kighteonth Amendment 
Was unconstitutional because it had, in 
his opinion, been improperly ratified. 
That amendment was adopted in the same 
form as other amendments were. To 
nullify this one would have opened the 
door to similar cancellations of the others. 


Tas amendment empowering Congress 
'o levy an income tax could have been 
attacked on the same ground and had the 
high court agreed with the Jersey justice, 
hot only would this entire tax program 
ae been thrown helter skelter but the 
JOvernment itself would have been placed 
Nn & position of having illegally collected 
illions of dollars since the tax was first 
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imposed. An- 
other method 
will have to be 
found if the 
Eighteenth. 
Amendment is 
to be serapped. 


Axona ultra conservative bankers, 
especially of the old school, buying on 
the instalment plan is not well regarded 
and occasionally one of them will come 
out publicly in condemnation of the 
practise. In their opinion it provides a 
temptation for people to get into debt 
beyond their means to meet their obliga- 
tions. However, the history of this 
method of purchasing does not confirm 
their dour views. 


Lioosezs due to granting such credits has 
been very much less to the mercantile 
world than from many other risks. That 
is its record during one of the sharpest 
business depressions we have had. That 
alone should prove the stability of in- 
stalment buying. If a wage earner 
pledges a part of his earning power to 
secure things he could not pay eash for 
immediately, there is nothing wrong 
about it as long as he does not over- 
extend himself. No more than it is for 
a merchant to order a bill of goods on 
credit. 


Insratment buying has manifoldly 
broadened the sale of merchandise of all 
character. The system has come to stay 
despite the opposition of certain bankers 
to it. It is not only a permanent attach- 
ment of retail selling but is now being 
favorably entertained as a valuable 
adjunct for manufacturers in extending 
their output with retailers. A prominent 
Western concern is experimenting with 
it and before long others will be taking 
it on. The principal risk involved is 
that of granting improper credits, but this 
is a jeopardy which all forms of business 
must assume. 


Prorsssor Winiuiam Z. Ripiey has 
thrown a bomb shell into investment 
trust circles by his recommendation that 
the Government assume some measure of 
control over their operations. The 
radical scholar of Harvard holds that 
the temptation is ever present to use 
them as waste baskets for dumping 
issues which cannot be directly sold to 
investors. 


Orrictats of such organizations quite 
naturally deny this imputation. If they 
are directly or indirectly connected with 
an issuing house they see nothing wrong 
in placing some of the securities thus 
underwritten in the investment trust 
portfolio if they believe in them. How- 
ever, such belief is elastic if not under 
supervision of an independent authority. 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
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purchase or sale of odd lots, 
as well as in regular 100 share 
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conservative margin. 
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4 Gold Dust — 





A Growing Food Company 


MONG the leading units engaged 
in’ the manufacture and distribu- 
tion of trade marked packaged 

goods, Gold Dust Corporation enjoys a 
well established position. Although eon- 
fronted with declining commodity prices 
during 1930, and a decreased volume of 
sales, the company managed to report 
net income only slightly below the 
previous year. Per share earnings were 
equivalent to $3.51 on 1,798,602 no par 
common shares outstanding, exeluding 
6.400 shares of treasury stock, as com- 
pared with $4.01 on the same basis in 
1929. In addition to the creditable 
earnings report. the most conspicuous 
achievement in 1930 was the practical 
elimination of funded debt, this item 
having been reduced from $14,907,000 
to $1.061,000 without resorting to ad- 
ditional financing. 


From Soap to Food 

Originally a large scale manufacturer 
of washing powder and soap, with subse- 
quent addition of a shoe polish line, the 
present company has pursued a steady 
expansion policy in the food products 
field, mostly through the acquisition of 
already established units, so that its 
operations have been extended to include, 
besides flour and cereals, a large number 
of food products such as mayonnaise, 
pickles, dressings, margarine and short- 
ening. Among the more familiar trade 
marked producis distributed by the com- 
pany are, “Gold Dust,” **‘ Fairy Soap,”’ the 
**Shinola,”’ ‘‘ Two-In-One,”’ and “* Bix-by” 
brands of shoe polish, *‘Hecker’s” flour 
and ‘‘ Farina,’ ‘“‘Ceresota”’’ and ‘ Foree,”’ 
““Nucoa” nut butter and ‘Thousand 
Island”’ dressing. 

Mueh of the success of the company 
in attaining its present position can be 
attributed to the adherence of the 
management to the fundamental policy 
of the superior value of a trade marked 
business over a bulk business. In econ- 
forming with this policy, the manage- 
ment has disposed of the bulk businesses 
of acquired units, retaining the estab- 
lished trade marked brands, and con- 
centrating on the development of this 
part of the business. Such procedure was 
followed in the ease of American Cotton 
Oil Company, acquired some years ago, and 
also in the case of American Linseed Com- 
pany. The purchase of Standard Milling 
Company in 1929, further strength- 


ened Gold Dust’s line of trade marked 
products 


food by adding *‘ Hecker’s” 














By RALPH £. BACH 
Editorial Staff, Tux Financia Worwup 
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flour and the cereals, “H-O” oat- 


meal, ‘‘ Farina,” *‘Presto” and ‘Force.’ 

Funds obtained by the liquidation of 
undesired properties plus surplus operat- 
ing profits have been sufficient to pay 
off practically all of the funded debt, 
most of which was acquired in connection 
with the purchase of other units. As a 
result of this policy, a substantial saving 
in interest charges was made in 1930, 
this item amounting to only $440,089 as 
compared with $801,511 in 1929. A 
further saving will take place in this 
item in the current year through the debt 
which has already been retired as well as 
the clearing up of the remaining bonded 
indebtedness on the maturity date in 
May of this year. The only obligations 
ahead of the common stock, therefore, 
will consist of 61,160 shares of $6.00 con- 
vertible preferred stock. 

Despite the reduction in funded debt 
amounting to almost $14,000,000, with- 
out additional financing, financial posi- 
tion at the close of 1930 was strong. 
Balance sheet showed current assets of 
$22,512,546, as against current liabilities 
of $6,353,338. Cash and call loans 
aggregated $7,823,131, in excess of total 
current liabilities, and compared with 
$11,151,775 at the end of the preceding 
year. Inventories which are carried at 
cost or market, whichever was lower, 
showed a sharp decline to $10,986,099, 
compared with $17,262,012 at the close 
of the previous year. Due to the steady 
decline in commodity. prices. which oc- 
curred during the year, some inventory 
losses were inevitable in spite of careful 
buying. However, with all raw materials 
close to record low levels, it is beyond 
the realms of probability that a decline of 


similar extent will occur this year. - 


Greater stabilization in 1931 should take 
place in the raw materials used by 


Goid Dust, which would make possible 
larger operating profits «under 
normal business conditions. ° 

Surplus account at the close of 192 
amounted to $16,821,825, as compared 
with $15,233,215 at the close of 1929. 
Good will, which represents such an im. 
portant item in a business consisting 
mainly of trade marked products, js 
earried on the balance sheet at the 
nominal figure of $1.00. Charges for 
depreciation in 1930, amounted to ap- 
proximately 10 per cent of the stated 
valuation of plant and equipment. Dur. 
ing the year the company purchased 
6,400 shares of its own common stock 
at a cost of $191,560, which at eur. 
rent market prices shows a substantial 
profit. 


more 








The Beech Nut Investment 





In the company’s investment account, 
which totals $5,871,008, is a substantial 
interest in the common stock of Beech 
Nut Packing Company. Gold Dust ae- 
quired 46,000 shares, or approximately a 
10 per eent interest in this company in 
the latter part of 1929, and it is»under- 
stood that this holding has been aug- 
mented by additional purehases in the 
open market. Relations between the 
two companies are friendly, and it is not 













unlikely that some combination will 
eventually be brought about. The 





diversified line of products handled by 
Beech Nut would fit in well with the 
present output of Gold Dust. <Acqui- 
sition of Pillsbury Fleur has also been 
mentioned as an early possibility and such 
a development does not appear illogical. 

Further progress was made during 193) 
in coordinating the functions of the various 
companies which have been acquired. 
Operations have been concentrated at a 
few plants with further efficiency effected 
in distribution. Acquisition of addi 
tional companies as opportunities aris 
is likely to mark the policy of the manage 
ment in continuing the expansion of 
recent years. Further growth in ear 
ings should be brought about in coming 
years, not only through normal expansion 
in secular demand, but also through im- 
proved profit margins and acquisition of 
other units. The present $2.50 dividend 
rate appears amply secured by earning 
and at current market prices affords a 
yield of 6.6 per cent, which may be tf 
garded as attractive in comparison with 
other issues in the same group. 
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soesens $75,000,000 
The New York Central Railroad Company 


REFUNDING AND IMPROVEMENT MORTGAGE 4:35. GOLD BONDS, SERIES A 


(Additional Issue) 


Dated October 1, 1913 Due October 1, 2018 
Bearing interest from April 1, 1931, payable April 1 and October I in New York City 





, Redeemable, as a whole but not in part, at the Company's ie. — published notice, on any interest date,. at 110% and 
accrued interest. 





) Coupon Bonds in denominations of $1,000 and $500, registerable as to principal. Registered Bonds in denominations 
| of $1,000, $5,000, $10,000 and $50,000. Coupon and registered Bonds interchangeable. 





Legal Investment, in the opinion of counsel, for Sarings Banks in the States of New York, Mussachusetts, 
Connecticut and New Jersen. 











Is The issue and sale of these Bonds are subject to authorization by the Interstate Commerce Commission. 
ie 
ir GUARANTY TRUST COMPANY OF NEW YORK, CORPORATE TRUSTEE. 
} 
| Albert H. Harris, Esq., Chairman of the Evecutive Committee of the Board of Directors of The New York Central Railroad 
Company, has summarized as follows his letter to us regarding the Company and this issue of Bonds: 
r- 
PURPOSE These Bonds are being issued to provide for the payment of $50,000,000 of The Lake Shore and 
tT OF ISSUE Michigan Southern Railway Company's 4‘; Gold Bonds, maturing May I, 1931, and to reimburse 
‘k the Company for the payment of other debt previously retired and for expenditures incurred in 


the making of additions and improvements to its owned and leased properties. 


al PROPERTY The New York Central Railroad Company now operates about 10,490 miles of railroad, exclusive 

of trackage rights, of which about 4,120 miles are operated under indentures of lease dated January 
2, 1930. By these indentures the Company leased from February 1, 1930, for a term of 99 years, the properties of 
its controlled companies, The Michigan. Central Railroad Company, The Cleveland, Cincinnati, Chicago and St. 
Louis Railway Company (Big Four), and the Chicago, Kalamazoo and Saginaw Railway Company, and the lease- 
hold interests (for not exceeding the unexpired terms thereof) of those companies in other lines. 


EARNINGS The following table of revenues and charges has been prepared to indicate the earnings for the 
al last five years of the New York Central and the Companies the properties of which are now operated 
an under lease (eliminating inter-company payments as to dividends on stock and interest on indebtedness, but in- 


cluding in fixed charges for each vear an amount equal to annual dividends payable under leases executed in 1930 
on shares of minority stock outstanding on February I of that year): 








in Years Ended Gross Operating Income Applicable Total 
December 31 Revenues to Fixed Charges Fixed Charges Net Income 

T- <eniieligcaindictagiia icing, TESTERS a ane na renee a So Pe en A REE See 
o- 19265 $597 ,564,113 $131,721 ,547 $54,718,929 $77 002,618 
g 1927 572,030,510 117,095 ,969 53,981,840 63,114,129 
he 1928 570,169,610 122,580 ,086 55,240,442 67,439,644 
he 1929 590,008 ,6 23 129,565,216 52,384,291 77,180,925 

7930 478,918,347 89,705,297 53,744,143 35,961,154 
10 
‘ill Income applicable to fixed charges on the above basis amounted to 1.6 times fixed charges in 1930, and in each 
he of the four previous years was more than twice such charges. 
by SECURITY Upon the issuance of these Bonds there will be outetonting in the hands of the public $200,000,000 
he of Bonds secured by the Refunding and Improvement Mortgage. 

2 The Mortgage is a-direct lien on substantially all of the owned railroad of the Company, subject to the prior 
Ul liens, in so far as they attach, of underlying bonds outstanding in the hands of the public on December 31, 1930, 
“Nn to a total principal amount, after giving effect to this financing, of $372,951,000. 

All of the leasehold. interests, with minor exceptions, acquired by the New York Central under the leases effec- 
ch tive February 1, 1930, were subjected to the lien of the Mortgage by supplemental indenture. 
al Securities pledged under the Mortgage include 99‘, of the capital stock of The Michigan Central Railroad 
eh Company (ab out 90% of such pledged stock of that company being subject to prior pledge under an indenture 
30) securing $19,336,000 of outstanding bonds), and 98% of the common stock and 85% of the preferred stock of The 
ys Cleveland, Cincinnati, Chicago and St. Louis Railway Company. 
ed. EQUITY The Company’s net investment, after depreciation reserves, in road and equipment and in mis- 
ba cellaneous physical property, improvements on leased railway property and other investments 
amounted on December 31, 1930, to $1,508,035,314. This compares with $672,303 ,733 total long term debt, including 
ted equipment trust obligations, of the Company outstanding in the hands of the public on that date, after giving 
di- effect to this financing. The Company has outstanding $499,259,735 par value capital stock. 

; The New York Central and all railroad companies the properties of which are now operated under lease had, 
Pe on December 31, 1930, a total net investment, after depreciation reserves, in road and equipment and improvements 
ge F on leased railway property of $1,834,047,314. This compares with $1,048,996 ,650 aggregate long term debt, including 

equipment trust obligations, of the New York Central and such lessor companies outstanding in the hands of the 

of public on that date, after eliminating inter-company holdings and after giving effect to this financing. A portion 
rn- of such debt, including $80,702,500 principal amount represented by bonds of the West Shore Railroad Company 
: and of the Boston and Albany Railroad Company, has been guaranteed by indorsement by The New York Central 
Ing Railroad Company. i 
100 


The foregoing is subject to the more complete statements contained in the circular, a copy of which may be obtained upon 
im- application. 








f 

Le THE ABOVE BONDS ARE OFFERED. SURJECT TO PRIOR SALE AND TO THE CONDITIONS STATED 

end BELOW, AT 100°, AND ACCRUED INTEREST. 

ngs 

$a The right is reserved to reject any or all applications, and also, in any case, to allot a smaller amount than applied for. All 
re applications will be received subject to the due authorization, issue and sale of the Bonds as planned and ito approval by counsel of 


: the form and validity of the related documents and proceedings. 

vith The amounts due on confirmed sales will be payable at the office of J. P. Morgan & Co., in New York funds to their order, and 
the date of payment (on or about April 1, 1931) will be stated in the confirmations of sale. Temporary Bonds or Interim Receipts, 
exchangeable for definitive Bonds when received, are to be delivered. 





J. P. MORGAN & CO. 
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Reflecting 
Confidence 


HE economies 

made possible by volume 
production in the great plants 
of the Stewart-Warner Corpora- 
tion and its subsidiaries are 
invariably turned to the ad- 


vantage of the user. 


That has 


numerous 


always been the 


Stewart-Warner policy. 


confidence on the part of the 
public, which is reflecting it- 
self in the growth and develop- 
ment of the Corporation. 


List of products, also latest 
financial report supplied by 
your broker. Or by us, direct, 
upon request. 


STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 
Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 

The Bassick Co. 

The Alemite Corp’n. 


The Stewart Die Casting Corp’n. 


Fy a ee eH 


= 5; 
And 
out of it has grown an abiding 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
} suggest revisions in your in- 
H vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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CARL H.PFORZHEIMER & CO, 
Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HAnover 2-5484 

















The Low Priced Stocks 


In the following paragraphs a short analysis is presented of four stocks 

that were recommended as part of a group in the February 18 issue of 

THE FINANCIAL WORLD. A study of the remaining issues included in 
the list appeared in a previous issue. 


By LESLIE J. LUNDY 


Editorial Staff, THe Financia, Wor.p 


LLEGHANY CORPORATION is 
Nit« vehicle through which the Van 
Sweringen’s control their most im- 
portant rail holdings and is destined 
eventually to play an important part in 
the consolidation program of these in- 
terests. The portfolio as of December 31, 
1930, showed that it had substantial in- 
vestments in Chesapeake Corporation; 
Erie; Great Northern; Lehigh Coal & 
Navigation; Missouri Pacific bonds and 
preferred and common stocks; New York, 
Chicago & St. Louis; Pere Marquette; 
Kansas City Southern, and the Pittston 
Company. The total cost of these hold- 
ings was $225,345,397 and miscellaneous 
investments were owned /at an additional 
cost of $21,228,129. The liquidating 
value of the common stock, taking in- 
vestments at market prices on February 
28 and including miscellaneous securities 
at cost, was $6.58 a share after allowing 
for the bonds and preferred stocks at par. 
At current market prices the stock is sell- 
ing at a slight premium over liquidating 
value but it must be recognized that the 
large amounts of senior securities out- 
standing give the common stock consider- 
able “‘leverage’’ and potential possibilities 
of expanding values. 

The earnings of Alleghany Corporation 
since its formation have been negligible, 
amounting to only 31 cents a share in 1930 
and 38 cents a share in 1929. These re- 
sults do not give consideration to profit 
or loss on sale of securities. After allow- 
ance is made for this item there remained a 
net of 15 cents a share in 1930. The proba- 
bilities are, therefore, that no dividends 
will be paid on the common stock in the 
near future but the favorable long term 
prospects for the company’s holdings and 
its excellent sponsorship lend speculative 
possibilities to the common stock and off- 
set, to a large extent, the lack of income. 


ConTINENTAL Ou, with its subsidiaries, 
represents a completely integrated unit 
in the petroleum industry. Operations 
are conducted mainly in the Middle West 
and West, where it leases more than two 
million acres of oil producing property and 
operates eleven plants adjacent to con- 
trolled crude supply. 

The company is the successor by change 
of name to the Marland Oil Company and 
subsequently obtained control of the Con- 
tinental Oil Company of Maine, Pru- 
dential Refining Company and Texon Oil. 
Operations have been concentrated largely 
on expanding existing facilities and effect- 
ing: economies. Net income for 1930 
showed a very sharp decline from the 
previous year which, however, is typical 
of the majority of oil companies. Earn- 
ings after all charges amounted to $255,- 
598, which is equal to 5 cents a share, 
compared with $9,028,660, or $1.90 a 
share in 1929. Gross operating income 
increased approximately 10 per cent over 


1929, but in line with the company’s 
policy of carrying inventories at lower 
of cost or market, an amount of $4,198, 
772, or approximately 90 cents a share, 
was charged off against operations. De- 
preciation charges were also increased 
last year, amounting to $8,046,183 against 
$7,878,430 in 1929. 

Prospects over the near term future 
are not favorably defined due to a con- 
tinuance of unsatisfactory conditions in 
the oil industry. However, the company 
enjoys a very strong financial position, 
excellent management and will benefit 
from any improvement of conditions in 
the petroleum situation. The common 
stock, although speculative, offers suf- 
ficient appeal to warrant its inclusion in 
a list of this character as the repre- 
sentative of the oil indus :ry. 


Maruisson ALKALI specializes in the 
manufacture of heavy chemicals including 
soda ash, caustic soda, chlorine and other 
products used largely in the manufacture 
of paper, glass, textiles, soap and chemi- 
eals. Over the past decade the company 
has come to be recognized as one of the 
most aggressive, modern and scientific 
units in the chemical field. Its manage- 
ment is enterprising and its research de- 
partment plays an important part in deal- 
ing with the cost reduction problem. 

Earnings have shown an upward trend 
since 1924 with record results of $3.31 a 
share being reported in 1929. In common 
with other industrial companies, earnings 
last year réflected generally poor business 
conditions with results equal to $2.96 a 
share. Contracts for 1931 business were 
made at a time when chemical prices were 
showing weakness with the result that a 
lower average of selling prices can be ex- 
pected for the company’s products this 
year with consequent contraction in earn- 
ings. Maintenance of its relative position 
in quantity of output is anticipated, how- 
ever, and reduction in operating expenses 
should offset somewhat the lower selling 
prices. A strong financial position is 
maintained with cash alone in excess of 
current liabilities. 

The showing for the first quarter will 
probably compare unfavorably with the 
same period of 1930 but the position of the 
company in its field and its favorable long 
term prospects justifies a recommendation 
of the stock to the patient investor. 


Unrtep Crear Stores has shown re 
markable progress under the manage 
ment of the Morrow interests, which sup- 
planted the Whelan group in this situation 
during 1929. Following the change of 
control, the United Stores Corporation 
was formed and acquired a substantial 
stock interest in United Cigar Stores 
Tobacco Products and a minor interest @ 
Union Tobacco Company The new 
management of United Cigar Stores has 
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eoneentrated its activities on a thorough 
house cleaning by disposing of all assets 
not related to the business and applying 
all funds to the development of the 
primary function of the company namely, 
the retailing of cigarettes, tobacco, cigars 
and other merchandise. 

The earnings statement for 1930 is not 
yet available but it is expected to show a 
margin left for the common stock after 
allowing for preferred dividends. In 1929 
a deficit equal to $1.80 a share on the pre- 
ferred was reported. Subsequent to the 
change in control, both the preferred and 
common dividends were omitted in order 
to strengthen financial position. Divi- 
dends were, however, recently resumed on 
the preferred stock by the declaration of 
four quarterly amounts of $1.50 each, and 
it is expected that the accumulations 
amounting to $7.50 a share will be paid 
in the near future as the company is re- 
ported to have cash and government. se- 
curities on hand well in excess of the sum 
required therefor. 

With United Cigar Stores now operat- 
ing on a much sounder basis and, what is 
more important, under the sponsorship 
of interests whose reputation has been 
built on results, prospects for improved 
earnings on the common stock appear 
favorable, giving this issue long term 
speculative appeal. 


AAA 


In submitting the portfolio of ten low 
priced stocks prinetpal consideration was 
paid to their long term prospects, sponsor- 


ship, management and respective position 
of each unit in its industry, foregoing the 
irregularity that must be anticipated in cur- 
rent market quotations in a period during 
which industry is recuperating from an 
acute depression, improvement from which 
will naturally proceed cautiously and 
slowly. 





bi 


In Itself a Small Power 


HOUGH not intended for immediate 
use, American Telephone & Telegraph 





is about to increase its capital by a half 


billion to $2,500,000,000. Asking the 
stockholders to vote this authority is 
merely a formality, for they usually 
grant anything the company asks of 
them. Telephone is about as near a 
natural monopoly as any of our large 
corporations, but it arouses no antagon- 
ism, for its business is condueted for the 
benefit of the public, and is likewise con- 
trolled by it, for there are more than 
500,000 shareholders. Users of  tele- 
phones have also found a single system 
much more efficient and less expensive 
than in the old days, when two companies 
operated in the same territory, com- 
pelling the installation of both systems 
in order to obtain complete service. With 
more than $4,500,000,000 in assets, 
500,000 stoekholders and a working foree 
almost as large, were it segregated, the 
company would form a little power in it- 
self. It cannot stand still; it must keep 
expanding its communiéation facilities. 
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Two Sound Industrial Bonds 


Fairbanks, Fairbanks, Morse & Com- 
Morse & pany, one of the oldest in- 
Company dustrial concerns in the 

United States achieved 


prominence through the manufacture of 
the ‘Fairbanks Seale”? in which its busi- 
ness was concentrated for many years. 
In more recent years, the manufacture 
of Diesel engines has. constituted the 
most important division of the company’s 
business, and Fairbanks, Morse, has be- 
come one of the largest builders of sta- 
tionary and marine Diesel engines. The 
manufacture of scales now ranks second 
in importance in the company’s business. 
A subsidiary, the Fairbanks-Morse Water 
Supply Company, was formed in 1928 to 
segregate the company’s business in 
pumps and other water supply equip- 
ment, which is the third large division of 
Fairbanks, Morse & Company’s line. 
This subsidiary furnishes complete equip- 
ment for water supply plants. for munici- 
Palities, utility companies, and industrial 
plants. Fairbanks, Morse, also manu- 
factures eleetrie motors and generators, 
railroad motor cars, windmills, and feed 
grinders. The company has six plants 
in this country and one in England, with 
sales offices and agents throughout’ the 
United States and in numerous foreign 
countries. , 
Fairbanks, Morse & Company has had 
4 good earnings. record, and interest re- 
quirements on its debenture 5s, 1942, 
have been earned by a wide margin. In 
1929, earnings covered interest charges 
7.22 times, which compares with 6.50 
times in 1928. The record for 1930 will 
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show a material decline from 1929 levels. 
as a result of generally adverse conditions, 
but bond interest was doubtless earned 
by a very satisfactory margin in spite of 
the depression. The debenture 5s are 
currently quoted around 97 on the New 
York Curb Exchange to yield 5.35 per 
cent to maturity. 


United United Drug Company of 
Drug Delaware is a wholly owned 
Company operating subsidiary of 

Drug, Ine., owning the 


Liggett and Boots chains of drug stores in 
this country and England, the largest 
drug store chains in the world. It also 
owns some of the manufacturing subsi- 
diaries of Drug, Inc., the others being 
controlled by Sterling Products, also 100 
per cent owned by Drug, Inc. Except for 
a small amount of real estate mortgages, 
the 5 per cent bonds and notes of United 
Drug constitute the entire funded debt 
of Drug, Ine. The 5s, 1953, may be 
regarded as being in strong investment 
position, in view of the excellent earnings 
record of the parent company. The 
showing for 1930 was particularly credit- 
able, as a substantial increase in net over 
1929. levels was recorded, in. spite.. of 
adverse ‘general conditions. - In 1930, 
bond interest requirements were covered 
10.49 times, as against. 8.23 times~ in 
1929... United. Drug 5s, 1953,..are cur- 
rently quoted: at -par.on the New York 
Stock Exchange. The 5 per cent: yield 
may be regarded.as attractive in. view of 
the strong investment position of the 
issue. 


“AUDITS 
OF PERSONNEL” 
MAY BECOME POPULAR 


Dear Readers ; 


A We heard recently a very interesting 
talk by a man whose work has to do 
entirely with business management. 
He is called on very often by big 
executives to sit in their organizations 
and make an audit of their personnel— 
the men on whom every business must 
rely for initiative, efficiency and 
loyalty. 


A Among the many things said by this 
man, one thing registered 100 per 
cent with all of his hearers and that 
was, in substance, as follows: 


“Banks and other financial in- 
stitutions prepare statements show- 
ing their financial conditions, but 
the time has come when some- 
thing more is expected of them. 


‘A financial statement does not 
always reflect the strength or 
weakness of the management of a 
business. 


“During recent disturbances in 
banking circles, investigations 
have developed a woeful lack of 
understanding of operations by 
directors and subordinate officials. 
They have simply voted o. k. on 
recommendations of executive 
committees. 

‘Now there is developing a 
need of frequent Audits of 
Personnel which it is planned to 
publish at least semi-annually in 
order that the public may be as- 
sured of the fitness of directors 
and all officials to manage intelli- 
gently, efficiently and honestly 
the institutions which are en- 
trusted with large sums of the 
public’s money. 

“Their Audits of Personnel will 
tell the whole story. They will 
tell who are the men in the saddle 
and why they may be counted on 
to do their duty. Their records 
will be set forth very plainly. 
Their respective abilities will be 
emphasized. Then the door will 
always be open and there will be 
no chance ol aenlion funds with- 
out directors and officials being 
committed to making good in 
case anything should go wrong. 


“T think you will find Audits 
of Personnel a regular feature in 
the near future. Management 
must assume the functions of 
trusteeship.”’ 


A This details a matter in which all 
of us should be-isterested. 


Sincerely. yours, . 





BUSINESS MANAGER 
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Have You Profited 


from. the 


Stock Market 


Advance? 


In its. Advisory Bulletin of December 27, 
1930, the American Institute of Finance said, 
“There is every reason to look forward with 
confidence to 1931.”’ 


Profit opportunities, presented week by week, 
in the Advisory Bulletins of the Institute, since 
the first of the year, are shown below: 


Price 
Bulletin Steck Advised Advance 
Dec. 27 Worthing. Pump 55-60 48 
Jan. 3 Am. For. Power 30-32 20 
Jan. 10 Pacific Light 50 17 
Jan. 17 Int. Bus. Mach. 145-47 33 
Jan. 24 Elec. Auto-lite 50-53 22 
Jan. 31 Int. Tel. & Tel. 22-24 15 
Feb. 7 North American 70-72 19 
Feb. 14 Gen. Ry. Signal 75 9 
Feb. 21 Stand. Gas & EL. 70-72 16 


Further Opportunities? 


For further profits, increasing discrimination 
in the selection of individual stocks is essential! 
A current Advisory Bulletin analyzes existing 
conditions, outlining further profit opportunities. 


To obtain a copy, FREE, simply ask for 


Bulletin FWMR-14. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 








Wuen writing to advertisers, please tell 
them you saw their announcement in 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908). 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2100 




















Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 


Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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By e Customers’ Man 


Plunging by 
"Big Shots!” 
Iw THE last week or two, during some of 
the heaviest days of trading, not a little 
of the operations of large traders on the 
floor of the New York Stock Exchange 
have brought back memories of the plung- 
ing in ten to twenty-five-thousand-share 
lots in the days before the Great War, 
when men like the late Daniel G. Reid, 
John W. Gates, Charles B. MacDonald, 
Edward H. Harriman, and brokers popu- 
larly credited with being representatives 
of the Vanderbilts or the house of Morgan, 
thought nothing of going home after 
Exchange hours carrying 40,000 to 50,000 
shares of stock. These men have passed 
on, but some of their successors, still 
comparatively young men who saw ser- 
vice during the Great War and are fear- 
less in their operations, have been daring 
enough to take on big lots of shares of 
the ‘‘quick movers” and have given a 
good imitation of the daring deeds of their 
predecessors. I know of one ex-service 
man who was in the Navy during the war, 
and who started on what is called a 
‘‘shoestring,”” by trading modestly in a 
commission house and running the few 
thousands with which he started up to 
several millions. This was during the 
Coolidge Administration. He was then 
in his early thirties and, having bought a 
seat on the Stock Exchange with part of 
his winnings, has been a very successful 
operator since. He likes to tell of one 
big plunge he made in a certain stock, 
buying so much of it that at one time he 
actually held a controlling interest in the 
corporation and did not know it until he 
had counted up his total holdings. 


in the Days of 
Reid and Gates 


Tue late John W. Gates, who made 
millions in oil and was a great race-track 
plunger, played the stock market in his 
day for the mere love of the excitement it 
gave. He hada following, but frequently 
played tricks on them by sending in huge 
buying orders in his favorite shares to 
various brokers a half hour before the 
opening of the Exchange and then cancel- 
ing them suddenly a minute or two before 
the opening ten o’clock gong sounded. 
The fact that the Gates orders were in 
would get noised around quickly and 
many speculators who believed Gates a 
wizard put in big buying orders also. 
Their orders would be executed and the 
seller would usually be found to be 
Gates, who would reverse himself in the 
twinkling of an eye after he had sent in 
his caneellatiéns. Dan Reid, who made 
his millions in partnership with the late 
William B. Leeds, the ‘Tin Plate King,” 
was also a stock market plunger. He was 












oe x TRADING 
STORK PACHANGE WE 


of a very convivial nature and one morning 
(no Prohibition then) he called his bro- 
kers on the telephone and gave an order 
to buy 40,000 shares of Rock Island “at 
the market.” Such an unusually large 
order, without limit as to price, sent Rock 
Island skyrocketing and it rose some- 
thing like 30 points. A certain floor 
trader was ‘‘short” of the stock and he 
fainted on the floor of the Exchange as he 
saw a fortune disappearing. The Rock 
Island flurry was over, however, almost 
as quickly as it developed, and when the 
fainting trader recovered he found he had 
suffered no loss. Reid’s brokers were 
suspended by the Exchange for executing 
the order, the suspension being for six 
months. 


The “Neglected” 
Rail Stocks 


Trsovan sponsors for railroad shares are 
reluctant to admit it, nevertheless it is 
true that few customers in the Wall Street 
commission houses of late display any 
interest in the ‘‘rails.’”” Hence, orders 
for stocks of this description are few and 
far between. Perhaps the best reason 
assigned for the neglect of this class of 
securities is to be found in the existence 
of an ingrained feeling with investors and 
speculators that the wonderful concrete 
roads which gridiron the country from 
Maine to California are providing the 
means for competition by bus lines and 
motor trucks to such an extent that the 
carriers will ultimately have their business 
eaten into even more drastically than has 
been the experience of the last few years. 
I think this is a too pessimistic attitude 
by far, and is unjustified so far as the big 
lines are concerned. The latter have 
never been operated so economically or 
with greater efficiency than at the present 
time and they are expending hundreds 
of millions on expansion programs, which 
certainly is not a sign of decay among our 
great transportation rail systems. 
No Spri 

- Rise? 
A rEw large floor traders who were 
prominent in operations for the rise in the 
industrial list during January and Feb- 
ruary are reported to have sold out and 
retired to the side lines ‘‘to look on.” 
They are said to be somewhat caustic it 
their criticisms and to declare that they 
want to see more concrete evidence than 
that yet afforded that the moderate 
business recovery thus far noted is going 
to hold or improve. They are skeptical 
of a “Spring rise” and a few isolated one 
even go so far as to assert openly that 
lower prices are not unlikely before mid- 
summer. While noting this cross-current 
in the many eddies of Wall Street opinion, 
I ean say it is not shared by bankers. 
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88,000 INVESTORS Bought 











= s e = 
Cities Service Common Stock in 1930 | 

deste iobtiashe NLY after the greatest care and deliberation 
elow is a partia 8 o. more 
reise lice pes oa were securities bought last year. Significant, 
of Cities Service Company: . ° 
ne ih therefore, was the investment of 88,000 new in- 
Anessa Se vestors in Cities Service Common stock, bringing 
Cities Service Gas Co. the total number at present to more than 446,000, 
Cities Service Oil Co. ‘ ‘ 
Cities Service Power & the second largest list in the world. 

Light Company 
Cities Service Refini ‘ ” , 

“ae These investors bought Cities Service Common 
ne Rar ee ed because they knew it was a time-tested security. 
anbury ethel Gas s Shs j : Z 
& Electric Light Co. They knew that the Cities Service organization 

Durham Public Service shies 
Company had over one billion dollars worth of assets. They 
=o oe nally a also knew that the company was actually increas- 
The Empire District Elec- : : ‘ ; , ; " 
i age soon ing its earnings in spite of the depression. (Net 
’ Empire Gas & Fuel earnings for 1930 showed an increase of 34% 
Company (Delaware) 
Empire Oil and Refining over 1929.) 
Company 
Gas Service Company . ° 
atin: Seninen Sed You owe it to yourself to get the facts which con- 
nating Oil Company “Ne : . . 
ieee Mai tlax ie, vinced these 88,000 investors. The coupon below 
The Ohio Public Service will bring these facts to you. 
Company 
Public Service Company 
of Colorado : 
St. © ste ae Light, 
eat ower Co. 
_ lett & Power HENRY L. DOHERTY & COMPANY 
Spokane Gas & Fuel Co. 
engi 60 Wall Street @ New York City 
eat ated Branches in principal cities 





























HENRY L. DOHERTY & COMPANY 
60 Wall Street, New York, N. Y. 


Please send: me full information about Cities Service 






LISTEN IN—Cities Service Radio Hour— 



































FRIDAYS 8 P. M., E.S.T.— Company Common stock. ... _ 
WEAF and 33 N. B. "wl Associated Stations EEL ART t+ 0 < sussecenrn sey Mage eo ccccccce eee 
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WHEN A BEAR MARKET 
ENDS, WHAT NEXT? 


Assuming that December saw the 
culmination of the 1929-1930 bear 
market, what would. it be logical to 
expect in the near future? <A pro- 
longed gentle rise? A_ so-called 
double bottom? A fast rise? An- 
other chance to get in before the real 
upswing? For those not familiar 
with the processes that take place 
after the end of a bear market we 
have prepared an interesting table 
of market action just after the end 
of thirteen major liquidating move- 
ments. Ask for copy fof Bulletin 
No. 401. No obligation. 
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79 WALL ST., NEW YORK 


Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 


Mills Building Northern Life Tower 
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bids you come to 


ATLANTIC CITY 


and enjoy his immeasurable 
benefits - happiness. and 
health. 


THE CHELSEA 


On the Boardwall-facing the sea- 
augments these benefits with the 
finest of food and the warmest 























Financial Editor Joins Fox Film 


HE motion picture industry has at- 

tracted successful people in many 
walks of life, but the election of Glenn 
Griswold as vice-president of Fox Film 
during the past week is the first instance 
where editor-in-chief of a leading news- 
paper has decided 
to devote his ener- 
gies to public rela- 
tions and advertis- 
ing policies of a 
great film organ- 
ization. 

In announcing 
that Glenn Gris- 
wold had resigned 
from the editor- 
ship of the Chicago 
Journal of Com- 
merce on February 
first to assume his 
new duties, Harley 
L. Clark, president 
of Fox Film, said: 

“Mr. Griswold, with a background of 
experience in the practical as well as the 
theoretical aspects of business and eco- 
nomies, brings to the Fox Film Corpora- 
tion a broad experience which will be 
helpful to the corporation, particularly 


Glenn Griswold 





in its publie relations and its advertising, 

“The selection of Mr. Griswold is jn 
keeping with the fixed policy of Fox Film 
Corporation to develop along the soundest 
business lines, as well as to advance jts 
artistic and creative standards. It may 
be said with emphasis that no worthwhile 
enterprise in this field ever achieved the 
maximum of creative service unless jt 
prospered as a going business, earning g 
reasonable return on the capital invested 
in it. In this day of modern business 
methods, dividends must be earned jf 
development is to continue. The exper. 
ience of recent years proves conclusively 
that the motion picture industry is no 
exception to this rule.”’ 

Mr. Griswold’s experience embraces 
the business as well as the editorial 
aspects of journalism. After ten years of 
editing the financial pages of the Chicago 
Examiner and the Chicago Tribune, Mr. 
Griswold organized and managed in 
Chicago for two years the financial ad- 
vertising agency of Dow, Jones & Com- 
pany, which later became a_ part of 
Doremus & Co. He left the Dow, Jones 
organization on September 1, 1920, to 
become business manager of the proposed 
Chicago Journal of Commerce. 
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Painful But Necessary 
ee persuasion fruitless in bring- 


ing the small producers to their 
senses, the leading oil companies are 


applying surgical methods to lop off the 
wasteful output of oil by slicing away at 
the price. It is a painful process and 
discouraging to holders of oil stocks, yet 
it is unavoidable. The leading units can 
not be expected to hold the bag for the 
independent operator, who seems con- 
cerned only in how much crude he can 
bring to the surface and not in how much 


the market can stand without price 
demoralization. This slaughtering in 


prices is likely to spread unless the con- 
ference called by eight of the leading oil 
states ean succeed in legally adopting 
plans for controlling production. If this 
fails, price cuts may continue until a 
bottom is reached where it becomes un- 
profitable to go after the black fluid. In 
the meanwhile considerable wastage in oil 
is going on and a valuable natural re- 
source that, once gone, cannot be re- 
placed, is permitted to be the victim of 
reckless operators. 
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Political Trial Ballooning 


RIAL ballooning for the study of 

political wind-drift is one of the 
oldest, politest, and most harmless of the 
diplomatic arts. And an excellent diag- 
nostic method it is except in one ease. 
Unfortunately that was precisely last 
week’s case, the case, to wit, of confusion 
of intention between departments. The 
Washington correspondents had even 


' made the front pages at large telegraph 





expense on the new attitude of the State 
Department as regards the possibility of 
different and better relations with Russia. 
The interest of such news to business is 
obvious and. considerable. Manutfac- 
turers have sold heavily to Russia and 
large credits have been granted. Our 


export situation in wheat, petroleum 
products, and anthracite coal depends 
on the export policies of the Soviets, 
That is why, last week, after three days 
of encouraging trial balloon sailing by 
the State Department, business men of 
the international-minded type were more 
than a little annoyed by the delivery of 
the White House anti-aireraft shot whieh 
quite brutally brought down these highly 
colored little feelers of the political air. 
To old timers of the press it was clear 
that there had been no deceit. The 
State Department, in its relations with 
the press, as a matter of fact, is not 
organized to deceive. It has no “‘spokes 
men.” It was just a plain case of -con- 
fusion of ‘intention or mix-up in orders. 
The White House administered a plain 
rebuke to a move of obvious State De 
partment inspiration. 
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An Unusual Gentleman 


P pcre: of the times, or of spring, stood 
out interestingly last week from the 
vast typographical maze of a page de 
voted to finance in a great newspaper, 
here unspecified. A gentleman, anony- 
mous, signed only with those strange 
hieroglyphies of mixed letters and figures 
that are used in war time to denote 
spies, stated to the world in an ad 
vertisement: 1. The Depression Has About 
Run Its Course. 2. I retired from active 
business on a mystic date because | 
believed a period of acute depression 
was impending. (The gentleman was 
right. His date was excellent.) 3. I am 
rich. I am nationally known. I am able. 
I will consent to entertain offers from 
financial houses, manufacturing cor 
cerns, retail chains. Wall Street wor 
dered, admired. Why, asked the les 
fortunate brethren, bring in the mamnir 
facturers and the chain stores? Such 
wizard ought to be satisfied with the 
financial houses. 
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NCOME aecount of the Consolidated 

Gas Company of New York for the 
year 1930 shows a gain in net of 4.5 per 
eent over net income of the previous 
year. Per share earnings last year 
amounted to $5.06 as compared with 
$4.81 in 1929. Although the company 
reported a slight falling off in gas sales, 
reflecting curtailed consumption for in- 
dustrial purposes, output of electric 
energy was approximately 7 per cent 
ahead of 1929 and sales of steam by its 
subsidiary, New York Steam Corpora- 
tion, showed an increase of 16.2 per cent 
over 1929. While the company’s balance 
sheet at the close of last year revealed a 
strong financial position unfunded debt 
during the year rose $52,250,651 to 
$79,124,552 reflecting the increased em- 
ployment of capital funds of Consolidated 
Gas by subsidiaries. The company is 
expected shortly to fund its bank loans 
by senior financing operations, which 
will provide about $100,000,000. This 
is expected to take the form of an issue of 
$5 preferred stock and 41% per cent de- 
bentures. Construction program for 
the current year includes the building of a 
132,000 volt transmission line from the 
company’s substation in Yonkers to con- 
nect with the Niagara Hudson Power 
line at Peekskill at a cost of about 
$2,500,000 which, it is said, will repre- 
sent annual savings to the company of 
about $5,000,000. 


AAA 


Although gross income of North Amer- 
ican Company during the year 1930 
declined to $133,751,380, from the $147, 
779,869 reported in 1929, a loss of 9.5 
per cent, net income closely approximated 
previous year’s earnings as the result 
of considerable economies in operation. 
Per share earnings in 1930 amounted to 
$4.53 as compared with $5.03 in the previ- 
ous year, based on the average number of 
shares outstanding in both periods. Sale 
of the company’s western properties to 
Pacific Gas & Electric Company last year 
resulted in North American becoming 
the largest single stockholder of the 
Pacific coast company, now owning 32 
per cent of its outstanding common stock. 
Other large holdings include 243,363 
shares, or 19 per cent of the capital stock 
of Detroit Edison Company and 638,136 
common shares of the North American 
Light and Power Company, or 42 per 
cent of the total number of shares. 


AAA 


In comparison with a 2 per cent de- 
crease in output of electric energy for the 
industry as a whole, Pacific Gas & Elec- 
trie in 1930 reported a gain of 3.2 per 
cent over the previous year’s output. 

ile net income of the company in- 
freased $3,968,495 to $14,866,993, per 
share results declined to $3.07 from the 
$3.52 reported in the previous 12 months, 
reflecting a substantial increase in num- 
of shares outstanding. 
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LIGHT ON 
THE MYSTERY 


who couldn’ sleep 


The house was hushed. Midnight had struck two hours ago. 
But still the guest in 1422 hunched wide-eyed in his bed. 

Wide-eyed and tense! For the shadows were peopled with 
ghosts and the thin wind at his window was an eerie voice. 

The curtain moved! He shrank back, and would have cried 
out, if his Better Judgment had not said, “After all, this is 
only a fictional murder you’re reading. You might be a little 
calmer until the mystery is solved.” 

And perhaps he was — a little. At any rate he turned back 
to his book and read on to the end. 

You may or may not be a mystery story enthusiast. Per- 
haps your preference is for the gentler tempo of philosophy 
or biography. But if you do read blood-and-thunder thrillers 
far into the night when you’re away from home, there is no 
place quite as comfortable for doing it as your Statler room. 

There, even if the nerve strain is as bad as other places, the 
eye strain isn’t. For you can slip into your pajamas, settle the 
blankets over your knees, switch on the bed-head reading 
lamp, and have perfect illumination for the darkest plot. 

And these bed-head reading lamps do give abundant 

illumination. They are designed for that. When we first intro- 
duced them — and, incidentally, introduced them in every 
——— 400m, as we did the private bath, the cir- 
bie +=] culating ice water, the radio—we saw to 
: it that they had the quality we give our 
guests in service, hospitality and equip- 
ment—a quality that even world-travelers 
approve. 








Mm | EP» \ 
The bed-head reading lamp 
attached to every Statler bedis 


built and placed to give am = 
illumination without glare. 


HOTELS STATLER 


BOSTON BUFFALO 
CLEVELAND DETROIT $T. LOUES 








in NEW VORK, Aofre/ Pennsylvania 
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— ATE. 
DO 


hold these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
further large losses or buy in the hope 
of securing substantial profits. 


The stocks discussed are: 


National Dairy 
Products 

United Aircraft 

Bohn Aluminum & 
Brass 

Electric Auto-Lite 

Radio-Keith- 
Orpheum 

U. S. Rubber 

General Motors 

Radio Corporation 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 
“MAKING MONEY IN STOCKS’’. 
Just address: 

InvesTOoRS ResearRcH BuREAU, INC. 
Div. 935 Chimes Bldg., Syracuse, N. Y. 


International Tel. 
& Tel. 


American Woolen 
American Power 
& Light 
Studebaker 
Simms Petroleum 
Middle West Utilities 
Foster Wheeler 
Chicago Pneumatic 
Tool 














Commercial Artist 
Layouts 
Cartoons 

Modern 


Illustrations 


REAMER KELLER 
| 53 Park Place, New York 
| Suite 1105 Phone Barclay 7-2550 






































United States 
Rubber Co. 


Letter on request 


R. V. Hiscoe & Co. 


Members New York Stock Exchanye 


Associate Members N. Y. Curb Exchanye 
111 Broadway New York 


UPTOWN OFFICE 
527 Fifth Ave. 
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| ments 


Irregularity to be Expected 


HE current irregularity which gives 

the market a sidewise action is not 
an unusual phenomenon in the first stages 
of industrial and financial recuperation. 
It is one of the symptoms of convales- 
cence when confidence and strength must 
first be built up before a firm foot is 
put forward. But such slow progress is 
what Americans are least accustomed to, 
and the tendeney is to chafe under it. 
Only last December, if business simply 
held its ground, this would have been 
sufficient to revive hopes. When it 
became evident that the decline in trade 
activity had been halted, the market re- 
bounded not so much for the reason that 
immediate improveinent was expected as 
it was that pressure of frightened liquida- 
tion had been lifted. That stage has 
been completed and from here on it 
may be anticipated that the market will 
proceed to follow the commercial develop- 
more closely as a barometer, 


| despite the irregular flurries for which the 





professional speculative element is re- 
sponsible. So far as the investing public 
is coneerned, as long as it feels by its 
own contact with business that trade is 
improving, it is not likely that bear raids 
will prompt much liquidation from this 


souree, 








FAIR WEATHER FOR TEXTILES ? 


'continued 


| Jan., 1927 
| Jan., 1928......... 
| dan., 1029... . . 
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AVERAGE Pricks Per Pounp Baskp oN NEW 


YorRK QUOTATIONS 


Raw 
Cotton 
13.38 
18.88 
20.25 
17.25 
10.00 
10.25 


Gray 

Goods 
34.14 
40.45 
38.58 
34.49 
26.59 


26.09 


Yarn 
32.38 
39.39 
40.12 
36.01 
25.62 


24.33 


Jan., 19230 
Dec., 1930 
| ae 


Weavers’ 
Margin 
20.76 
21.60 
18.28 
17.14 
16.59 
15.84 


Spinners’ 
Margin 

Jan., 1927 

Jan., 1928. . 

wam.. 2oee.... 

Jan., 1930.... 

Dec., 1930. 

Jan., 1931 


Inasmuch as cost of labor, management 


| and eapital have practically remained the 


New York | condition the’ world~ over:—~ Domestic 


same, the profit margin per unit has 
become exceedingly small. This has to 
some extent, however, been offset by 
increased efficiency in manufacturing 
methods resulting in lower production 
While so far in 1931 the increase 
in volume of business has been the most 


costs. 


| constructive faetor, prices for finished 


goods are still unsatisfactory, particularly 
in the heavier grades made in the South. 
Sut the prevailing better balance be- 
tween production and consumption, and 
larger consumers’ demand should eventu- 
ally exereise their firming influence on 
price levels, provided the cooperation 


| among the major portion of the producers 


is not offset by a speeding up of plant 
operations by the minor independents. 
Such a move would, of course, nullify 
the efforts made to obtain and maintain 
a balanced position. 

In the woolen division of the textile 
industry no definite trend can be deter- 
mined in present price levels. Reduc- 
tion of the burdensome supplies of raw 
wool is still the most vexing problem for 
the industry, which is in a depressed 


stocks of raw wool are already too large, 


with the 1931 clip expected to be the 
largest for many years. Improvement in 
this field depends upon a greater eon- 
sumption of domestic wool and curtail- 
ment of imports. Manufacturers haye 
followed a policy of hand-to-mouth huy- 
ing and stocks of goods at the end of 
1930 were the lowest for the past several 
years. Produetive capacity is still in ex- 
cess of demand, although during the last 
five years about one-third of available 
facilities have been eliminated. This 
factor together with an unsettled price 
structure and a probable increase in world 
supply of raw wool of one per cent for 
the current vear makes the outlook for 
the wool industry quite uncertain, despite 
the seasonal improvement in demand 
witnessed so far during the current year, 

It is a widespread belief in the trade 
that silk prices are due for further reces- 
sions. The market is under the influence 
of artificial and uncertain forees through 
the interference of the Japanese govern- 
ment. The world’s stocks at the begin- 
ning of the current year were estimated 
at 237,000 bales against 161,000 bales a 
vear ago. The key to the statistical 
situation is in the hands of Japan, which 
holds over half of this stock in eustody 
in warehouses and pressure from. this 
source may become severe and weaken 
prices. Consumers’ buying, except for 
the hosiery trade, has been quite sporadic, 
explaining the activity in the spot market 
and the dull business in futures. For the 
sik manufacturing industry, 1930 was 
one of the most disastrous vears, with 
nearly all companies operating at a deficit. 
Although a slight increase in volume for 
the first half of the current -vear is ex- 
pected and recurrence of inventory ad- 
justments on the 1930 scale practically 
eliminated, competition remains extreme- 
ly keen, resulting in narrowing of profit 
margins. The industry as a whole ap- 
pears to face a long period of readjust- 
ment and securities of this group con- 
tinue to be uninteresting. 


The Rayon Industry 


The domestic -rayon industry _ has 
reached a point of expansion where 


‘productive capacity has passed the con- 


sumption mark. Production is currently 
running at the rate of 100,000,000 pounds 
a year and eliminates the necessity of im- 
ports, which for 1931 are estimated at 
around 2,000,000 Ibs. as against 16,000- 
000 Ibs. in 1929. Stocks on hand at the 
end of 1930 were between 20 and 30 
million pounds. Prices have been re 
duced to a level where any further de- 
cline would spell a loss, and at_ the 
present time volume of business is more 
satisfactory than profit margins. Con- 
sumption is to some extent dependent 
upon silk prices; when the latter show 4 
tendency to rise, the use of rayon yarns 
increases and vice versa. Although prices 
have recently shown a more _ stable 
tendency and some increase in volume is 
anticipated, profit possibilities are be 
clouded due to keen competition, produce 
tive overcapacity and lack of future de 
mand to build up a backlog of orders. 
Summing up the textile situation, it 
would appear that the best prospects for 
the industry during the current year are 
to be found in the cotton division. A* 
suming a continuance of improvement it 
general domestic and world conditions, 
stability of prices, increased confidencé 
on the part of consumers and persistency 
of cooperations among the manufacture! 
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UP 
rom 
DEPRESSION 


4 of the gloom that has enveloped Recovery will be aided by the unprece- 
the world for the past sixteen months; dented supply of credit. Industries which have 
out of the wreckage of fortunes and hopes; postponed building and expansion or the 
out of the disturbance to the forces ofindus- absorption of competitors, will proceed with 
trial progress, there emerges one thought... _ their programs. Quarterly statements, not im- 
a clear, penetrating beam of light: the worst —mediatelybutsoon,will show profitable opera- 
of the depression lies behind us. The next __ tions. Securities of these corporations should 
.definite direction we can take is upward. advance —in some cases perhaps sharply. 



























Upward! We cannot blame those who re- Looking Forward 
fuse to believe the future once more holds 
promise—that the day is rapidly coming 
when the depression will become another 


Many investors of keen vision will now look 
ahead and plan to profit while the country 
lifts itself up from depression. The more 





' page of history. It is hard to smile inasea thoughtful will realize that the best possi- 
4 of troubled faces. But there are many men bilities of success will result from a carefully 
ni who remember that the depression of 1893 {gid investment plan, plus the aid of invest- 
became history, as did others, such as!1907 — ment counsel. They will appreciate that the 
and 192I—and they will wait with abiding — small fraction of their investment paid for 
hope. expert guidance should multiply the oppor- 
3 America’s New Strength _ tunities at hand. 
a The recovery from 1930 will not be sensa- The different types of service offered by 
ly tionally rapid, but it will put men and women _—_ Brookmire makes it possible for each investor 
ds back to work. It will start motors whirring to select the one best adapted to the size 
‘ in mines, mills, and factories that have been _— of his investment fund. Full information con- 
)- silent for months. It will send people into cerning the Brookmire Service will be sent 
he stores to buy merchan- _— on request, without cost or obligation. At the 
30 dise. It will create a same time we shall be glad to send a com- 
re- . “ 
lo. greaterdemand forraw __ plimentary copy of The Story of an Inves- 
she and fabricated materi- tor” —an interesting book showing how an 
. als from merchants and __ investor profited from business cycles, that 
ant manufacturers whose _ will prove of real value to those who hope 
va inventories have been _ to profit as America comes up from depres- 
aa depleted. sion. Use the coupon or your letterhead. 
ble 
P18 
he- 


“| BROOKMIRE ("reoeokminkg 


ECONOMIC SERVICE, INC. 

















dle- . . 
| 551 FIFTH AVENUE NEW YORK CITY 
‘ I am seriously interested in the newly published book, «THE 
it ECONOMIC SERVICE. INC. | STORY OF AN INVESTOR.” Please send it to me without cost or 
for 9 obligation; at the same time describing the type of Brookmire service 
pe | best suited to an investment fund of approxi ly 3. 
f A] 
As @ 21 FIFTH AVENUE .. . NEW YORK, N.Y. Name 
mn 
2 | RAI et A : 
7 Atlanta ‘ Columbus Los Angeles Pittsburgh Seattle | ss ne an 
Boston VS See ate. 
mney Buffal Sue Senteent Portiand Spokane (Inquiries from West of the Rockies should be addressed to 
, a 4 Detroit Newark Rochester - St. Louis [ BROOKMIRE ECONOMIC SERVICE, Inc., Russ mates San 
e Chicago Elmira Philadelphia San Francisco -. _—_- Toronto A. Francisco. California) 
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A WEEKLY RECORD OF EARNINGS REPORTS 





Six Months 


1930 


d$1,123,289 
U. S. Radio & Television 
net 715 


Shubert Theatre 
5.02 


Ten Months 


1929 
$972,055 





Equitable Office ene 
net 2,007 :205 


24 


2.2 


— Year Ended Jan. 31 


Arnold Constable 
net. ae d562,222 


1,016,118 


995 


aa 


528,668 


—— 12 Months Ended Dec. 31 —— 


Abitibi Power & Paper 
t 2,921,743 
0.47 


Amalgamated Leather 
d1,111,382 
nil 
1,527 
nil 


1,685,115 
3.85 


American Machine & Metals 
d325,031 

American Power & Light 
t 17,448,738 
3.20 


114,094 
0.03 


American Solvents & Chemical 


d870,053 
nil 


4,111,804 
1.97 
94,651 
nil 


402,436 
0.32 


3,279,341 


19,271,484 


4.58 


6,110,570 
4.24 


800,628 
2.56 


American v«——©«,-" > Telegraph 


5,544,707 
10.44 
° 43 ote 


647 
“— 10 
American Woolen 
4,897,584 
Associated Gas & Electric 
t 17,501,068 
Atlas Tack 
d168,950 


Auto Sales Corporation 
d44,945 


744,106 
Cl. B 3.26 


d284,316 


633,140 
2.01 
Bohn Aluminum & Brass 
725,596 
2.06 


Brunswick-Balke-Collender 
t 41,109,589 


Bunker Hill & Sullivan M Mining 
t 


,529,238 
4.47 
Burroughs Adding more 
net 5,489 
per share — 50 
Case (J. I.) Company 
net 2,598,109 
per share 9.67 
Certain-Teed Products 
d2,468,319 
Checker Cab Manufacturing 
on 


209,839 
nil 


166,189,758 
12.67 


30,229,205 
5.76 


7,821,478 
4.00 


d4,228,190 
16,645,984 
81,449 
113,143 


520,721 
2.30 


d1,133,764 


509,572 
1.51 


2,619,722 
7.43 


d2,948,272 
2,329,046 
6.92 

11. ,684,557 
2.33 


3,403,752 
13.75 


41,288,586 


4,280,416 
11.41 


1,582,161 
4.63 


9,028,660 
1.90 


t—Betore depreciation. 





1930 
Cooper-Bessemer 
net $845,243 
per share 2.63 


6,017,512 
per 5.94 
BS nde Rolling Mills 
net cnanes 
ni 


Eastern Texas wanes 
net 1,918,753 
Eastern Utilities Associates 
971,015 
p0.76 


5,043, a 
5.3 


Riseteie Power & Light 
net 10,247,685 
2.86 


Elk Horn Coal 


67,635 

— share nil 
Fairbanks Morse & Company 
net 821 eS 


93 

Federal Mining & omen 
net 662,146 
8.56 


d451,970 
nil 


Foster Wheeler 
SSS ae 
per share 

General Foods : 
net 19,085,595 
per share 3.63 

General Laundry Machinery 
net 683,972 
per share...... 2.55 

a Steel Castings 


603,494 

Gaaibick (B. F.) 
net d8,374,148 
nil 


£1,077 ,225 


1,653,276 
6.34 


Poe oe Chocolate 
net 


Heyden Chemical 
net 
per share...... 
Holland Furnace 


1,655,029 
per share 


3.60 
Homestake Mining 
net 1,492,870 
per share...... 5.94 
International Cement 
Yee 4,539,509 
per share...... 7.14 
International Silver 
857,783 
nil 


Iron Fireman Manufacturing 
net 440,060 
per share...... 2.20 

Mackay Companies 
net 4,844,189 

6.96 


922,171 
2.53 


per share 
Marlin Rockwell 


per share 

per share 
McLellan Stores 

net 


shar 
Middle West Utilities 
net 26,524,548 
1.65 


—— _Meter Gauge & Equipment 


4637 ,882 
saamomnd Dairy Products 
> 26, ones 
4.1 


share 
siathonals Distillers 
net 307,286 
1.11 


cational 2 Sugar Refining (N. J. 


2,406,841 
4.01 


761,572 
2.53 


) 


1929 
$1,023,498 


3.51 
1,186,624 
4.72 
8,521,528 
8.58 
593,625 
2.48 
$2,231,811 
2,024,944 
po.84 
14,514,369 
15.35 
9,708,274 
2.98 


47,729 
p0.36 


2,348,672 
5.05 


2,201,757 
36.00 
1,514,639 
7Al 
1,614,970 


6.05 
19,422,314 
68 


7,446,310 
5.10 


f2,103,961 
7,435,779 
7.65 
483,519 
3.08 
2,202,378 
4.85 
1,044,470 
4.16 
4,950, a4 
7.88 
1,436,279 
11.12 
770,947 
3.85 
4,762,563 
6.77 
2,707,405 
7.43 
6,838,884 
3.33 
1,001,457 
1.34 
22,511,309 
1.88 


161,150 
21,576,176 
4.04 


609,389 
1.32 


2,954,744 
4.92 
3,715,974 
11.48 
327,957 
4.08 
4,487,611 
3.70 
1,309,422 
6.63 


1,446,874 
4.82 





1930 


$868,729 
0.07 


Otis Steel 
t 


83,274 
nil 


Pacific Gas & Resets 
_.. 21,404,141 
3.07 


share 3.74 
— Rapid Transit 
ea 2, anna 
Rt) 


1,078,696 


per share nil 
a aa Terminal Coal 


642,945 
pinteten Company 
net 


729,003 

per sh Cl. B 1.35 
oe EEE & Cable 

96,769 

po.61 


2,216,084 
0.91 


Producers & Refiners 
net 1,985,683 

Pyrene Manufacturing 
net 262,351 
1.20 


Radio Corporation 
5,526,293 


share 0.02 
Radio-Keith- Orpheum 

- 3,385,628 

Cl. A 1.45 

Reis, . ) & Company 

673,197 


£42,302 


7,701 

nil 

net 3,379,787 

share 2.73 
Sangamo > hiciibe 

net 364,015 


per share 2.35 
—_ Company 
367,231 


3.00 


2,486,237 
1.92 


689,716 
Cl. A&B 3.04 


d1,475,578 

nil 

113,959 

share Cl. A 1.13 
Standard i Steel Spring 
t 428,628 


of 


40,202 
7 


-_ 


per share 
Truscon Steel 
1.44 


1,040,529 
3.07 


668,292 
p6.46 


share 
U. PS. Printing & Lithographing 
= 


425 
yl .94 


d18,063,940 
nil 


2,546 464 
2.03 


6,546 
per 


—— 


1929 


$3,687,690 
3.41 


155,398 
P1.98 


15,740,485 
3.52 


901,321 
5.54 
4,337,509 
4.04 


15,592 


696,527 


2,972,671 
p9.74 
14,331,643 
5.89 


1,136,627 


332,819 
1.52 


15,892,561 
1.58 


1,669,564 
0.92 


390,052 
£229,184 


3 -_ 679 
3.31 


5,659, v 
4.58 


585,072 
4.12 


499,623 
4.45 


3,355,720 
2.61 


1,280,829 


5.75 


2,328,802 
2.79 


503,986 
Cl. B 6,28 
970,303 
10.40 
11,928,261 
5.53 
1,513,029 
1,28 
2,839,076 
4.19 
1,327,426 
3.43 
1,094,045 
0.95 
720,895 
4,39 
3,378,412 
nil 
3,666,589 
2.92 


226,88) 


share 1,50 
Westinghouse Elec. and Mamutaccuring, 


11,881,705 


4.45 

White g eh Machine ~- 
~na d2 come | 
ni 


f—Before Federal Taxes. 


7.062,611 
10.15 


78.8 


608,708 
7 5.80 


1,310,805 
1.8 








— 
~ 





— 
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1.28 


,076 
4.19 


426 
3.43 
045 
0.95 
),895 
4.39 
3,412 
nil 
5,589 
9.92 


6 835 
2.39 


F 
Poll 
10.15 


8,739 
1.89 


18,708 
5.80 


0,805 
1.8 


\ 


MARCH 18, 





profit margins should become more 
satisfactory. 

Such a favorable development would, 
of course, first be reflected in better earn- 
ings of the strongest and best entrenched 
units in this field, and among them Pep- 
perell M anufacturing Company and Can- 
non Mills Company appear to have po- 
tential possibilities for the long pull. 
The latter is listed on the New York 
Stock Exchange and at a current price of 
22-and a dividend rate of $1.60 yields 
about 7.27 per cent. Pepperell Manu- 
facturing Company’s common stock ap- 
pears to be closely held and there is little 
trading in this issue on the New York 
Curb Exehange. Recent quotations 
were around 79 and at the prevailing 
annual dividend rate of $8 this stock 
offers a return of slightly over 10 per cent. 








THE TREND OF THINGS 
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week ended February 28 declined from the 
previous week, but, of course, included a 
holiday ; making an adjustment for the holi- 
day, freight traffic actually showed a gain. 

The employment situation is showing 
improvement and many State and Fed- 
eral construction projects are still accu- 
mulating, to stimulate business later in 
the year when put under way. Indica- 
tions are that the great bulk of the money 
to be received as veterans’ bonus pay- 
ments will be put into immediate. circu- 
lation and should furnish further tem- 
porary stimulus to spring retail trade. 

As small as the recent gains in business 
have been, they have apparently had the 
effect of materially improving sentiment. 
While industrialists are not expecting too 
much of the spring rise in trade activity, 
the belief is growing that a firm base is 
being established from which substantial 
improvement will be witnessed in the fall. 


AAA 
Credit Situation 


ONEY rates have firmed up slightly, 

but the changes have been so small 

as to render them insignificant to business 

and the securities markets. Whatever 

the gain in industrial activity this spring, 

it will be financed on terms which are 
distinctly favorable to the borrowers. 

A decline of $40 millions in loans against 
securities shown last week by reporting 
member banks of the Federal Reserve 
System was accompanied by a gain of 
$17 millions in ‘‘all other” loans, with 
the latter increase about making up the 
decline which oceurred in the preceding 
week, While the gain might well have 
been larger, the change is favorable as 
reflecting a somewhat greater demand for 
éredit by business. Bank investment 
funds have been shifting from ‘‘other” 
securities, which declined $33 millions, 
to U. S. Government issues, holdings of 
which were increased by $30. millions. 
Money in circulation has recently been 
displaying an upward tendency and total 
outstanding Federal Reserve credit has 
apparently passed its low point. 

The money markets of the past week 
have been under the influence of the 
$1,400 millions Treasury financing as well 
4s payment of income taxes. The effects 
of these factors will pass during the 
Present week and continued ease in money 
tates appears in prospect for some time 
tocome. Any material increase in busi- 
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Elec. Power & Light 
American Water Works 
Nat’! Power & Light 
Commonwealth & South. 
Amer. & Foreign Pwr. 


free—as long as the supply lasts. 








What Outlook for 


Electric Light and Power and Natural Gas 
Stocks ? 


@, These stocks since the turn of the year have been market leaders, the most 
profitable group of stocks to hold. What prospects, now? 

@, American Securities Service, after being bullish on utilities during the 
recent advance, has just prepared for Clients a new Special Report, analyzing 
soundly the outlook and covering these particular stocks, whether to 


Buy, Hold, Sell or Exchange— 


United Corp. 
North Amer. 
Standard Gas 
Eng. Pub. Ser. 
Pub. Ser. N. J. 


a, A few extra copies of this valuable report are reserved for distribution, 


Simply ask for ‘‘Special Report on Utilities’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 








Consolidated Gas 
United Gas Improv. 
Niagara Hudson Pwr. 
Middle West Utilities 
Elec. Bond & Share 




















ness activity (beyond purely seasonal 
developments) would, however, probably 
be reflected in a level of interest rates 
somewhat higher than that now pre- 
vailing. 


AAA 
Market Valuations 


N THE face of unfavorable earnings 
reports, dividend reductions and omis- 
sions, and an apathetic publie interest the 
market gave a show of stubborn resistance 
in the week of March 4-11 with market 
values showing an advance of $420,000,- 
000. The sharp advance in February 
demands that it take a breathing spell 
while consolidating its position and waiting 
for more encouraging signs of business 
improvement. Income tax reports are 
not expected to prove invigorating read- 
ing as an influence upon markets, and 
first quarter earnings must still be con- 
tended with in anticipating an unfavor- 
able showing. The caution that has 
governed the publie’s participation in the 
market so far in 1931 is in sharp contrast 
with the daring aggressiveness that was 
witnessed a year ago. This was a lesson 
dearly taught. The rise in brokers’ loans 
that accompanied last year’s advance in 
prices amounted to $946,000,000 whereas 
this year a drop of 218,000,000 has 
taken place since the reversal of trend 
was made in December. The ratio of 
loans to values, which was 6.72 per cent 
a year ago, is currently at the record low 
figure of 3.26 per cent, according to THE 
FINANCIAL Wor Lp index on page 3. The 
percentage turnover in sales has again 
turned down from the high level prevail- 
ing in recent weeks with the rate for this 
week 5.9 per cent. The reception given 
to the issuance of new securities hardly 
indicates any sharp curtailment of invest- 
ment purchasing power. This will spend 
its real foree in strengthening markets 
concurrently with the signs of general 
improvement in business. 


Aaa 
Steel Industry 


OSS of 167,157 tons in U.S. Steel Cor- 
poration’s back log of unfilled orders 
during February was forecast by the gain 
in shipments during the month, which 
was in excess of new orders received in 
the period. The industry is now looking 
for March to show a substantial gain over 
February in operations, shipments, and 
bookings. Mill operations are now run- 
ning at 55 per cent of capacity, an increase 


over the 53 per cent of a week ago. 
Operations in the third week of 1930 
reached their peak for that year (at 81 per 
cent) and thereafter declined sharply to 
the end of December. The trend at the 
present time is going contrary to that of 
a year ago; it is probable that the spring 
peak this year will not be reached until April 
or May, and also probable that that peak 
will be exceeded by a higher rate of output 
in the fall. Demand from the automo- 
bile industry continues to expand, while 
public works and pipe line construction 
are looked to for further orders in the 
coming weeks. 


ye ow | 
The Oils 


RICE cuts continue in the petroleum 

industry unabated, with one im- 
portant purchaser of crude oil last week 
lowering its buying price about 37 per 
cent, and a price war has flared up on the 
West Coast, where motorists in at least 
one city are offered gasoline at 5 cents a 
gallon. Added to those worries is a 
strong effort being made by the Soviet 
to wrest the Chinese market from Ameri- 
can and British interests. Coming of 
spring weather and more extensive motor- 
ing should at least temporarily aid the 
industry, but because of other unfavor- 
able factors evident in the situation, the 
oil shares continue to occupy an uninter- 
esting position. 


AAA 
Silver 


ETTLEMENT of political and eco- 

nomic difficulties in India have already 
been reflected in the silver market, with 
quotations moving up to about 30 cents 
an ounce as against the record low level of 
2534 cents recently witnessed. Curtail- 
ment of silver mine operations (in at least 
one instance output has been cut 50 per 
cent in the past two months) has 
further improved the position of this 
metal, and reports are current of efforts 
to stabilize the price around 40 cents, 
which would allow most producers to 
show a fair profit. The importance of 
improvement in this situation is that more 
than one-third of the world’s population 
is dependent on the metal as a medium 


_of exchange. Lower prices for silver, 


therefore, mean lower purchasing power 
for those using it as a monetary standard, 
while a rise from present levels to around 
40 cents, say, would add 33 per cent to 
their ability to buy the world’s goods. 
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Bendix Aviation............ 
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re 1 
Conde Nast Pub............... 


Chase Nat. Bank........... 


Congress Cigar 


Continental Bak. pf.............$2 
.. TOC 


Cooper-Bessemer pf.......... 
Crown Cork Inter., A..... 
Deisel, Wm. Gilbert. . 
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Bank and 


Insurance 
Topics 








Bank to 
Cut Capital 


Directors of the Liberty National Bank 
& Trust Company have proposed a re- 
duction in the capital stock from $3,000,- 
000 to $2,250,000. To accomplish this 
the par value will be reduced from $100 a 
share to $25 a share and three new shares 
will be issued for each old share held. 
This step will restore a more normal 
ratio of capital to surplus and undivided 
profits. 

In common with other institutions the 
Liberty National Bank & Trust Company 
has been forced to make substantial 
write-offs, although the size of the capital 
readjustment would not indicate such 
large losses as other banks of like or 
smaller size. The bank has numerous 
stockholders because of the fact that when 
it was founded by William C. Durant the 
stock was offered to the shareholders of 
the various Durant enterprises and the 
initial offering was limited to one share 
each. The plan, however, did not meet 
with success and was subsequently modi- 
fied. Control of the bank has since been 
acquired by interests identified with the 
Setay Company and Consolidated Film 
Industries. 


Fire Association 
of Philadelphia 

The report of this insurance company 
for 1930 shows a decline in surplus of 
$4,652,775, which is composed mainly of 
the following items: Revaluation of the 
stock of the Esto Real Estate Company 
$1,309,250; decline in the book value of 
shares of Constitution Indemnity Com- 
pany $737,626 and depreciation in the 
market value of investments $1,313,795. 
Net premium income declined $1,401,268 
or about 11 per cent from 1929, but un- 
earned premium reserve increased $786,- 
412. Net income from investments was 
sufficient to cover dividends by a small 
margin and amounted to $1,174,193 
against dividends of $1,131,513. The 
liquidating value of the stock was approxi- 
mately $28 a share on December 31, 1930. 








Vv. 





Foreign Skies Clearing 


UCH more cheerful news of major 

importance is drifting in upon us 
from overseas than has so far shaped itself 
at home. Silver has gone up several cents 
an ounce from its bottom price. The im- 
port of this upward trend liesin the increase 
in the purchasing power of nearly one- 
half of the globe where the white metal 
still remains the yardstick of weéa!th. 
India is about to give up its fight with 
John Bull, Mahatma Gandhi having 
compromised on his terms for self gov- 
ernment. The boycott against foreign 
made goods is consequently partially 
lifted and the large mass of the Indian 
population can resume their gainful 


activities. Cotton in particular will 
derive considerable stimulus from this 
settlement. In a large measure the re. 
vival of demand for foreign bonds be. 
speaks the increased confidence that. the 
foreign clouds are clearing. France and 
Italy have come to terms over armaments, 
thus removing a cloud that unsettled 
Europe, which is in no position even to 
think of another outbreak -of hostilities. 
Industrial conditions in Germany appear 
to be on the mend and Hitlerism, sw agger- 
ing around with a rattling sabre, is now 
well under the control of the Government. 
The full effect of this foreign improvement 
will not be felt for several months for it 
will take some time for it to circulate 
through the arteries of trade, but as long 
as it is becoming increasingly apparent 
that world wide discord is waning we 
know that international economic condi- 
tions are again pointing in the right ‘direc- 
tion and this means eventually betterment 
in a large sense in the trade relations 
between nations. Equally cheerful signs 
are noted in the trend of our South 
American neighbors. 
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balance sheet at the close of 1930 showed 
cash and temporary investmerts totaling 
about $389,000,000, and since the parent 
company normally supplies about half of 
the construction funds, it is not generally 
expected that there will be any major 
American Telephone & Telegraph financ- 
ing this year. Judging by past experience 
common stock rights in 1932 will be a 
normal expectation. 

The consolidated balance sheet for the 
system, excluding Western Electric, re- 
vealed total assets of $5,000,195,801, 
constituting the first time that an Ameri- 
can company has exceeded the five billion 
mark. The parent company’s earning 
statement showed $165,544,707 net avail- 
able for the capital stock, a decline of 
about one-half of 1 per cent from the 
$166,189,758 earned in 1929 but a gain of 
more than 11 per cent over 1928. On the 
average number of shares outstanding in 
the respective years, 1930 earnings were 
$10.44 per share, compared with $12.67 
for 1929 and $12.11 for 1928. On the 
basis of the consolidated income account 
for the system, last year’s earnings on the 
15,856,696 average number of shares were 
equal to $11.63, indicating somewhat 
better protection for the $9 dividend rate 
than shown by the parent company 
statement. 

Total operating revenues of the system 
amounted to $1,103,939,805, exceeding 
the 1929 figure by about $33,000,000, or 
3 per cent. Maintenance and deprecia- 
tion charges were fully maintained and 
increased over 1929 by about $29,000,000. 
Net income before interest and dividends 
of $267,874,000 declined $8,800,000, or 
about 3.2 per-cent, and represented a rate 
of earnings of about 5.8 per cent on the 
cost of plant and other assets. 

At current levels close to $200 a share 
the stock yields about 4.5 per cent from 
the regular cash dividend rate and offers 
the probability that the average retur 
over a period of years will be materially 
augmented through issuance of valuable 
stock purchase rights as one of the usual 
methods of providing funds for expansion. 
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his holdings, according to his emphatic 
statements, are not ‘‘for sale.” A con- 
nection between the Western Pacifie and 
the Great Northern, in which Mr. James 
also has a substantial interest, is now 
under construction. 

On the other hand, the holdings of the 
Harriman family in the Union Pacific, 
jong considered a ‘‘Harriman road,” 
proved to be smaller than was popularly 
supposed, amounting in the aggregate to 
less than 2 per cent of the voting power. 

In respect to the eastern lines it will be 
noted that, the large family holdings are 
concentrated in the New York Central 
and Baltimore & Ohio groups. Pennsyl- 
yania Railroad stock appears only in 
small amount, and Chesapeake & Ohio 
does not appear at all. This leads to the 
subject of holding company control, the 
growth of which in recent years was the 
main reason for the Congressional in- 
vestigation of rail stock ownership. 
While a great deal had been revealed as 
to: the nature and extent of the holdings 
of the two largest rail holding companies, 
the Alleghany Corporation and the Penn- 
road Corporation, by statements made 
shortly after the investigation began by 
Representative Parker, chairman of the 
committee, the complete report of Dr. 
Splawn added some further details. 

The following classification of 159 
Class 1 railroads as to manner of control 
is interesting: 





Per 
Per ‘ ent 
Cent Mile- 
of age 
Total Oper. 
Owned or controlled . 
Dr imewetry....,.+. 13 8.8 1.36 
Wholly or largely con- 
trolled by families... 18 11.32 8.76 
Owned or controlled 
by other railroads... 88 55.35 33.21 
Securities held largely : 
by one or nie in- 
ee 18 11.32 13.62 
No marked comcen- 
trated ownership. 16 10.06 40.41 
Investment syn cates, 
voting trusts, étc.... 6 3.77 2.64 
159 100.00 100.00 


Over 40 per cent of the mileage operated 
by these roads belongs to companies in 
which there is no marked concentration 
of control. Mr. Parker expressed sur- 
prise at the wide distribution of owner- 
ship of American railroads taken as a 
whole. About 840,000 names were re- 
corded on the stock registry books of 160 
Class I railroads. The outstanding 
example of widespread ownership among 
small stockholders is the Pennsylvania 
Railroad, which, according to latest re- 
ports, had 235,025 shareholders. The 
Chesapeake & Ohio is probably the best 
example of the other extreme, with about 
54 per cent of its stock owned by the 
Chesapeake Corporation, which is in- 
directly controlled by the Van Sweringen 
brothers through a series of other holding 
companies. The fact that the thirty 
largest holders of record of Pennsylvania 
Railroad common stock at the time of the 
inquiry accounted in the aggregate for 
only 4.56 per cent of total voting power is 
striking proof of absence of concentrated 
control in this company. 

Another tabulation prepared by Dr. 
Splawn shows that the banks and invest- 
ment banking firms which are associated 
with the various roads do not own large 
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percentages of the carriers’ stocks. The 
holdings of securities of all Class I roads 
were as follows: 


Percentage 
of Total 
Bank, Broker, or In- Total Amt. Out- 
vestment Banking Held (Par stand. 
House Value) Stock 
J.P. Morgan &Co.... $112,693,732 1.38 
Paine, Webber & Co. . 71,461,296 87 
U.S. Trust Co. of N. Y 60,904,309 -74 
Kuhn, Loeb & Co..... 36,180,365 -44 
Bank of N. Y. & Trust 35,080,999 .43 
Hayden, Stone & Co.. 20,327,750 325 
Girard Trust Co...... 20,145,379 .25 
A. Iselin & Co........ 14,017,027 17 
Brown Bros. &Co.... 12,929,640 -16 
Otie CeCe... . . 26.50 9,434,191 -12 
Chatham-Phenix Bank 
Cs RO Se 7,969,770 -10 
Lee Higginson & Co... 7,801,818 -10 
Kidder, Peabody & Co 4,226,600 .05 
Guardian Trust Co. of 
Cleveland.......... 2,644,000 -03 


Some of the above represent aggregate 
holdings of brokerage accounts of a 
number of individuals. 

Over 350 pages of the report are de- 
voted to the Van Sweringens and their 
holding companies; and the Pennroad 
Corporation and the Pennsylvania Com- 
pany, the latter owned directly by the 
Pennsylvania Railroad and the former by 
the stockholders of this railroad, are 
discussed in great detail. These holding 
companies have been the subject of 
separate treatment in THe FINANCIAL 
Wortp, and therefore no discussion of 
their holdings is included in this article. 
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produces its electric energy from steam 
stations. A great deal of surplus power 
is available to Niagara Hudson through 
impounding of water in reservoirs through 
the high-water months, which can be 
released to Consolidated Gas at a more 
economical rate than that produced by 
the company’s steam stations. The inter- 
connection of steam generating stations 
and hydro-electric stations, will effect a 
proper balance between coal and water 
power, and largely eliminate the evils 
attending a coal shortage or drought. 
There exists at the present time a tre- 
mendous reservoir of untapped power in 
the Upper Hudson Valley and on the 
St. Lawrence River, and it is probable 
that, with the way paved for distribu- 
tion of power to markets presently being 
supplied by Consolidated Gas, United 
Gas Improvement, and Public Service of 
New Jersey, the development of these re- 
sources under Niagara Hudson Power 
and the State of New York, direction will 
be vigorously advanced. 

Without attempting to predict the 
financial realignments which will evolve 
from the formation of this super-power 
system, or the date of final consum- 
mation of present plans, it appears that 
the main obstacles to complete integra- 
tion have been cleared away. The 
merging of these enterprises is fully sup- 
ported by sound economic principles and 
considerable benefits should accrue to 
stockholders of _companies involved 
through economies of operation and ex- 
pansion of output of electrical energy. 











“Do You 


Know Any 


U: nemployed 


Salesmen? 














YOU probably know several 
high grade salesmen who, 
through no fault of their 
own, are out of a position. 
Why not do them a friendly 
turn by calling their atten- 
tion to this ‘ad’? 

For the next sixty days 
we will pay substantially 
more than our usual com- 
mission to unemployed 
salesmen selling subscrip- 
tions for The Financtay 
Wortp’s Threefold In- 
vestment Service at $10 
yearly. 

As many investors con- 
siderasubscription worth 
much more than our price 
(compared either with 
other publications or 
other services), it should 
be possible under our very 
attractive proposition for 
a good salesman to make 
splendid earnings while 
our special offer lasts. 

We shall be. glad to 
send full particulars to a 
limited number of unem- 
ployed salesmen who can 
supply satisfactory refer- 
ences as to their relia- 
bility. Write or wire the 
undersigned today. 


H. L. VONDERLIETH 
53 Park Place New York City 
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4 American Department Stores “D” 
A stockholder has filed a suit in the 
Supreme Court against the company 
and its officers alleging that payment of 
dividends on preferred stock in 1930 was 
made wastefully and paid out of capital 
inasmuch as there was no money from 
surplus or earnings during the year. He 
asks for an accounting of the manage- 
ment’s actions and of the money received 
and disbursed for the year. Weakness 
in this situation has been the poor 
character of the management, but, it is 
claimed this factor has recently been 
corrected. 


4 Borne Scrymser — 
Effect of the pressure of competition on 
small units in the oil industry is to be 
seen in the company’s recent omission 
of dividends. Through specialization in 
the manufacture of lubricating and tech- 
nical oils and greases, company has been 
able to maintain regular dividends, until 
now, since it was separated from Stand- 
ard Oil of New Jersey in 1911. 


4 Chesebrough Manufacturing “A” 


While company’s annual report will not 
be available until the close of the month. 
recent strength in the stock suggests that 
estimate of $12 a share for 1930 is not 
overoptimistic. This would compare 
with $13.22 a share in 1929 and $10.58 
a share in 1928. As a manufacturer of 
specialty petroleum products including 
“*Vaseline”’ jellies, company has suffered 
somewhat from the general depression, 
although tending to benefit from lower 
oil prices. Directors have recently de- 
elared the usual 50-cent extra for the 
first quarter of 1931, in addition to the 
regular $1 quarterly dividend. 


4 Cities Service -_ 
With the expiration of the offer made 
by Cities Service to exchange its common 
stock for Richfield Oil common up to a 
maximum of 500,000 shares of the latter, 
it was reported unofficially that the offer 
had beeh successful. Company is ex- 
pected to make some sort of formal 
announcement in the near future. 


4 Doehler Die Casting sy 


In reflecting the poor demand from the 
automotive and radio industries, com- 
pany showed earnings equal to 4 cents 
a share for 1930 as compared with $4.19 
a share in 1929. As company reported 
62 cents a share for the ten months ended 
October 31, 1930, it is evident that 
operations during the last two months 
of the year resulted in a deficit equivalent 
to 58 cents a share. Accomplishments of 
the past year included the perfection of 
a brass die casting process and new 
automatic casting machines which will 
enable the cutting of costs of casting. 
Both of these developments are expected 
to react favorably on 1931 results, as 
their expense has been charged in full to 
1930 earnings. 
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4 Ground Gripper Shoes _ 
Merger with Kahler Shoe has evidently 
not been responsible for many operating 
economies for a deficit of $619,905 is re- 
ported on operation for year ended De- 
cember 31, 1930. Analysis of the report, 
however, discloses that operations in the 
last three months of 1930 showed profits of 
$127,000. Competition has been un- 
usually keen in this field and price cuts 
have been prevalent. 


4 Mapes Consolidated “_S” 
Declaration of the usual extra dividend 
of 25 cents in addition to the regular 
quarterly payment of 75 cents suggests 
that earnings this year are continuing at 
a satisfactory rate. As a manufacturer 
of flats used in the packing of eggs, com- 
pany has benciited from the large sur- 
plus of this commodity during the past 
vear. Earnings for 1930 at $5.27 a share 
represented a peak in the record of the 
company and compared with $4.77 a 
share in 1929 and $3.93 a share in 1928. 


4 National Screen Service — 
Annual report for 1930 showing earnings 
equal to $5.46 a share, as compared with 
$4.32 a share for 1929, appears quite 
favorable until it is carefully analyzed. 
Earnings for the last three months ended 
December 31, 1930, equalled 88 cents a 
share, against $1.15 a share in the third 
quarter ended September 30, 1930. It 
is therefore possible that earnings are on 
a down trend. Company specializes in 
trailers for the motion picture companies 
which are used to announce forthcoming 
releases. 


4 Pepperell Manufacturing “B” 
Prices on part-wool blanket line will be 
advaneed on March 15 by 5 per cent. 
This is the first upturn in price in more 
than a year and it is expected that gen- 
erally higher prices will be registered 
throughout the trade as the recent ad- 
vance in raw material costs has made it 
impossible for most mills to operate on 
present quotations. A decided pick-up in 
sales has taken place since the report 
spread of the pending advance in prices. 


4 Quaker Oats “A” 


Falling markets for grain used as raw 
material did not give the company the 
benefit last year that was expected, be- 
cause only part of its output consists of 
nationally advertised package goods. 
Feeding grains for livestock and poultry 
and by-products had to be sold on un- 
favorable terms during the greater part 
of 1930. Profits for the year were equal 
to $7.01 a share, as compared with $13.09 
for 1929, thus just about covering the 
regular $4 annual dividend and the 
extra of $3 to be paid in April, 1931. 


4 Vacuum Oil “A” 


Annual report for 1930, due around the 
end of the month, is not expected to show 
any important decline from the earnings 


—————————— 


of $6.96 a share reported for 1929. Net 
will perhaps show between $5 and $6 a 
share, thus covering the present $4 annual 
dividend by a favorable margin. 


4 Western Auto Supply “2 


While sales for 1930 declined 13 per cent 
from the levels of 1929, net income in- 
creased almost 40 per cent. Earnings 
were equal to $3.81 a share on the com- 
bined class A and class B stocks as com- 
pared with $2.72 a share for 1929. Elimina- 
tion of several unprofitable lines and con- 
centration on fast moving merchandise 
made the showing possible. A few new 
lines have been added for 1931. 


4 Zonite Products a 
Publication of 1930 earnings removed the 
uncertainty surrounding this situation. 
For the past few weeks there was some 
doubt as to whether the $1 annual 
dividend had been covered. Earnings 
were equal to $1.06 a share as compared 
with $2.17 a share for 1929. Regular 
quarterly dividend due at this time has 
been declared. Sales thus far this year 
have shown satisfactory gains in reflecting 
the rigors of severe winter weather in 
some sections of the country. 
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erty account for the two years, the reason 
being that only two new companies, 
Atlantic Gelatine Company and General 
Development Laboratories, were added 
during the year to the General Foods 
group. This latter addition, however, is 
reflected in a nominal increase in the 
investment account. Trade marks, pat- 
ents and goodwill, while of substantial 
value, are carried on the books at $1. 

General Foods has no funded debt or 
preferred stock, and there was no material 
change in capitalization. A comparison 
of the reports, however, discloses that the 
company purchased 20,204 shares of its 
own stock during the year, increasing 
its treasury stock to 96,007 shares. 
Because of this change there are now 
outstanding in the hands of the public 
5,256,843 shares against 5,274,527 shares 
a year ago. 

The organization chart on page 9 
gives an all inclusive presentation of the 
various subsidiaries of General Foods, 
and the leading food brands produced and 
distributed. Since the close of 1929, 
‘“‘Whole Bran” has become nationally 
distributed and a new lime flavor added 
to the “Jell-O” line. Numerous prod- 
ucts have augmented the Richard Hell- 
mann group and an arrangement has been 
entered into with the Glidden Company 
for the distribution of Durkee Famous 
Foods. The Durkee line includes salad 
dressings, meat sauces, pickles, spices, 
condiments, margarine and vegetable 
oils. As far as is known, General Foods 
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is not contemplating the acquisition of 
any other food brands until the newer 
merged companies have been assimilated, 
put this policy will not defer the con- 
sideration of any opportunity which 
may arise. 

Accomplishments of the past year in 
the way of improvements in production 
and distribution are now a matter of 
record, but their influence will be reflected 
in the larger earnings of the years to come. 
Significant among these was the new 
sales: plan which eut the corporation’s 
selling groups from five to two. Terri- 
tories are now being worked more in- 
tensively than ever before, calls are more 
frequent, and as a result the traveling 
expense item has been practically elimin- 
ated. In serving over 400,000 grocers 
throughout the country, the company 
has also found many methods of speeding 
up distribution through a more efficient 
routing of motor trucks, and waste 
space on these vehicles has been utilized 
because of the broadened line of food 
products. 

Progress was recorded in the develop- 
ment of Frosted Foods and now the com- 
pany’s line includes eighteen cuts of 
meat. The quick-freezing process has 
also been successfully applied to sixty 
other perishable products, including fruits, 
vegetables and fish. More than 100,000 
individual sales of these items were made 
in Springfield, Mass., where a test was 
carried on, and repeat business averaged 
76 per cent. The economy, practicability 
of handling and favorable reception of 
the public have been definitely indicated, 
and it is just the matter of the develop- 
ment of an efficient and low cost refriger- 
ator show case before Frosted Foods are 
extended to all communities in the 
country. The sea food subsidiary of 
Frosted Foods, Inc., is now selling quick- 
frozen fish in twenty states. 


Selective Irradiation 


One of the most important develop- ~ 


ments of the year was the formation of 
the General Development Laboratories, 
Ine., in conjunction with the University 
of Cincinnati for the purpose of carrying 
on the application of ‘‘The Quantum 
Theory in Biology”’’ involving the action 
of ultra-violet light in forming Vitamin D. 
Up to the present time, cod liver oil and 
yeast have been the principal means of 
giving the body additional quantities 
of this vital vitamin. Under this new 
method of selective irradiation, definitely 
controllable quantities of Vitamin D can 
be added to a number of foods, among 
which are bread, milk, orange juice, 
tomato juice, canned goods and a number 
of pharmaceutical products. It is under- 
stood that General Foods has under con- 
sideration the licensing of a number of 
drug, dairy, bread and canning com- 
panies for the use of this new process. 
Much experimental work has yet to be 
done upon this new discovery in light 
rays, but it is possible that General Foods 
will receive substantial royalties from the 
application of this process in the future. 
While vast progress has been accom- 
plished since the village ashman used to 
take more food away from the back door 
of the general.store than the customers 
did from the front door, at the same time 
food companies lose heavily each year 
use of spoilage and deterioration, 
éven in canned and packaged goods. 


The new light ray treatment will assure 


a longer freshness for prepared food prod- 
ucts and thus measurably cut down 
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the returns of stale merchandise. In this 
connection, General Goods also is carry- 
ing on a large amount of experimental 
work for the purpose of developing new 
containers, new seals and new wrappings 
which will reduce or prevent evaporation 
and deterioration. 

While General Foods is one of the old- 
est of the specialty food manufacturers, 
its constitutents averaging forty years, 
viewed from another angle it appears to 
be on the threshold of a new era which 
will result from its exclusive develop- 
ment of quick-freezing and _ selective 
irradiation. What will come from these 
new developments can not. be foretold 
now, but as the company enjoys pro- 
gressive and vigilant management it 
can be assumed that these new processes 
will be developed soundly and for the 
ultimate benefit of the stockholders. 

At present prices of around 53 the 
shares are selling for less than fifteen 
times last years earnings and afford a 
yield of over 5% per cent on the basis 
of the regular annual dividend of $3. 
The price appears to give little discount- 
ing to the possibilities of recent new de- 
velopments. It is apparent, therefore, 
that the stock has an appeal to the in- 
vestor who is interested in stable income 
and gradual appreciation, and also to the 
more speculative type who wishes to 
share in the potentialities of new and 
revolutionary industrial developments. 
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pose of reimbursing the treasury for ex- 
penditures incurred in the road’s im- 
provement program. 

Sharp gains recorded by South Ameri- 
ean, German, and other foreign dollar 
bonds over the past few weeks have 
brought predictions that new foreign 
financing in this market will be resumed 
in the near future, after a long period in 
which new foreign issues have been 
limited largely to Canadian bonds. More 
encouraging news of political develop- 
ments abroad seem to support this pre- 
diction. The Board of Directors of the 
Bank for International Settlements, in a 
recent communiqué, endeavored to lend 
encouragement to ‘the conversion of 
short-term capital into long-term capital,” 
and the ‘‘reopening of investment mar- 
kets with a view to moving capital from 
where it is not employed to markets where 
it is required for desirable economic ends.”’ 

Some of the expected changes in the 
New York State legal list have material- 
ized, an announcement of the Banking 
Department having appeared confirming 
the removal of issues of the Lehigh Valley, 
the Mobile & Ohio, and the Chicago, 
Indianapolis & Louisville (Monon) be- 
cause of failure to earn fixed charges 114 
times in 1930. 








DIVIDENDS 





NORTH AMERICAN LIGHT & POWER COMPANY 
Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per share 
on the $6.00 Dividend Cumulative Preferred Stock 
of the Company for the quarter ending March 31, 
1931, will be paid April 1, 1931, to stockholders of 
record March 20, 1931. 


CLEMENT STUDEBAKER, JR., 


President. 
D. H. HOLMES; . ; 
Secretary. 
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Midland Utilities 
Company 
Notice of Dividends 


The Board of Directors of the 
Midland Utilities Company has 
declared the following regular 
quarterly dividends: 

One and three-quarters per cent 
(134%) on each share of the out- 
standing seven per cent (7%) 
Prior Lien Stock. 

One and one-half per cent 
(144%) on each share of the out- 
standing six per cent (6%) Prior 
Lien Stock. 

One and three-quarters per cent 
(134%) on each share of the out- 
standing seven per cent (7%) 
Class A Preferred Stock. 

One and one-half per cent 
(144%) on each share of the out- 
standing six per cent (6%) Class 
A Preferred Stock. 

The above dividends are payable 
April 6, 1931, to stockholders of 
record March 21, 1931. 


B. P. SHEARON, Secretary. 














UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of UNitEp States Fort Com- 
PANY; and a dividend of 12%4¢ per share has 
been declared on the issued shares of Class A 
Common and Class B Common Stocks of this 
corporation, for the quarter ending March 31, 
1931, payable April 1, 1931, to the holders of 


such shares of record at the close of business 
March 16, 1931. 


Pd pve books will not be closed. Checks 
™ —— Was. D. Woops, Secretary. 


Dated March 10, 1931. 





United Shoe Machinery Corporation 


The Directors of this Corporation have declared 
a dividend of 37 14 cents per Share on the Preferred 
capital stock. They have also declared a dividend 
of 62% cents per share on the Common capital 
stock. The dividends on both Preferred and Com- 
mon stock are payable April 6, 1931, to stockholders 
of record at the close of business March 17, 1931. 


CHARLES G. BANCROFT, Treasurer. 





MEAD JOHNSON & COMPANY 


Evansville, Ind., Mar. 5, 1931. 


The Board of Directors of Mead Johnson & Company 
have this day declared the regular quarterly dividend of 
seventy-five (75c) cents per share plus an extra fifty (50c) 
cents per share on their common stock payable April 1 
to stockholders of record March 15, 1931 


H. O. McCUTCHAN, Secretary. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and ‘Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Tuesday, March 31, 1931, to stockholders 
of record at the close of business on Friday, March 20, 


1931. 
W. J. PHILLIPS, Secretary. 
San Francisco, March 5, 1931. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th of April, 1931, to 
shareholders of record at the close of business 
on the 23rd March, 1931. 

W. H. BLACK, Secretary-Treasurer. 

Montreal, 25th February, 1931. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, March 11, 1931. 
A Dividend of One Doflar & Fifty Cents ($1.50) per 
share on the capital stock of this Company has been 
declared payable May 1, 1931, at the office of the General 
Treasurer, to stockholders of record at the close of busi- 
ness March 27, 1931. 


H. G. SNELLING, General Treasurer. 
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( Principal features of this pees elaborated 
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4 AVERAGE STOCK PRICES 





1931 1930 
Mar. 11 Mar.4 .Feb.25 Mar. 12 
SS eS ae ee 112.90 114.20 120.70 160.78 
a eae eee 115.40 114.90 119.80 165.00 
Combined 100.56 100.56 106.50 154.66 
A FEDERAL RESERVE REPORTS, = eum ama mane 
pennes’s omitted) Mar. 4 Feb. 25 
Deposits—New York City $7,058 $7,127 
Deposits—Outside New York City. 13,774 
Loans on Securities—N. Y.C 3,160 
Loans on Sec.— Outside N. Y.C.... 
tinvestments—New York City...... 
tinvestments—Outside N. Y.C..... 
Total loans and discounts.......... 
Total net demand deposits......... 
Total time deposits............... 7,289 
+Other than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 
(000,000’s omitted) Feb. 28 Feb. 21 
New York City $4,812 $5,849 
Outside of New York City......... 2,537 3.082 
1931 
A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)....... 


Total oar ies. 6. SS Se 
Mar. 7 
Daily Av. Crude Oil Prod. (bbls.).. . 2,156,700 


A\FOREIGN EXCHANGE 
1931 


2,535,350 
A COMMODITY PRICES 
1931 1930 
Par Mar. 11 Mar. 11 Mar. 12 
$4.8624 England.... $4.8513/1¢6 .$0.7914 $1.05% 
3.92 France ‘ 3.90 % | Ry oss: 
2 eee .23: 5.23} ee 6.15 
13.90 -Belgium*... 5 4 ; é .10 
23.82 Germany... i 23.! re 05 
14.069 Austria..... 1 ; 
40.20 Holland.... 07 3 oe R Us 
26.80 --Denmark... h yf; ~ See © 055 
26.80 :-Norway.... ° 26. [ . L 18 
26.80 Sweden..... y 5 040 
49.85 
42.45 
#12.00 : ‘ F $ 
12.17 i 12.06 12.06 Pea 
1.00 Can. Dollar. 100.00 99.59 Gasoline. .113 





*Belga. +Paper Peso. {Paper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
‘urrent month. 

— Week ended Same 

Feb. 21 week 

EASTERN DISTRICT 1931 1930 

Baltimore & Ohio 46,176 54,516 

Chesapeake & Ohio 28,003 31 463 

Cleve., Cinn., Chicago & St. L.... 22,143 27,267 

Delaware & Hudson 14,294 17,772 

Delaware, Lackawanna & West.... 15,990 17,386 

Erie 29,593 34,254 

Norfolk & Western 22,021 29,061 

N. Y.. New Haven & Hartford. ... 26,704 28,473 

New York Central 58,667 68,411 

N. Y., Chicago & St. Louis....... 19,251 

Pennsylvania 117,374 

Pere Marquette 10,049 

Reading 36 97 7 

Western Maryland 7,730 

SOUTHERN DISTRICT 

Atlantic Coast Line 18,443 

Illinois Central 

Louisville & Nashville 

Seaboard Air Line 

Southern Ry. System 

NORTHWEST DISTRICT 

Chicago & Great Western 

Chi., Milw., St. Paul & Pacific... . 

Chicago & Northwestern 

Great Northern 

ee ae ar 

CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe 

Chicago, Burlington & Quincy..... 

Chicago, Rock Island & Pacific... . 

Chicago & Eastern Illinois 

Denver & Rio Grande Western.... 

Southern Pacific... ....00. 2 eee 

Union Pacific. ..........+-+--+-- 

Western Pacific 

SOUTHWESTERN DISTRICT 

Kansas City Southern 

Missouri-Kansas-Texas 

Missouri Pacific : 

St. Louis-San Francisco 

St. Louis-Southwestern § 

ei Re a eer ree ,408 9,186 
(Compiled from American Railway Association figures) 


Soh emRRR BO SOe 


tn hy In & Oo 


thiert 
= 

ara ot gg 

em oe 


tobe ete 

te BB oraasI“I¢ 
SEE 
be 

Srsrsree Die 


_ 
& 
: 


mb 
Hom 
Ooosig 
Se8 
NmwNOS 


u 
o 
~ 





32 














TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals. and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


INSULL UTILITY INVESTMENTS, INC.-—A booklet describing the 
properties of the Insull Group of Utilities which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


WHAT IS THE CLASS A STOCK—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 


and charts. Of particular value to anyone interested in that type of : 
securities. 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 
only describes the complexities of investment and unsoundness of 
many practices, but also definitely outlines a practical and scientifie 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced investment, — 
program. ' 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long investor, — 
what is more important than a monthly summary of corporation ~ 
reports showing earnings on common stocks and the comparison — 
with previous year, indicating earnings TRENDS? Sample copy of — 
**Corporation Earnings’’ free on request. i 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle — 
West Utilities Company which tells the history of empowered agricul- 
ture in American industrial development. Of particular interest to 
investors in public utilities securities. 


NATIONAL STOCK ANAL YSIS—This is the title of a comprehensive ~~ 
booklet which contains the latest available data regarding listed BS 
stocks, Classitied by industries, and arranged for convenient reference, | 
which is issued by a prominent member of the New York Stock ~ 
Exchange. Copy on request. q 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 4 
PARTICIPATION IN PROFITS—Describes the participation — 


bonds of one of the commercial credit companies. Sent. free on ~ 
request. ‘ 


AMERICAN HOME PRODUCTS—A well known member of the New ‘ 
York Stock Exchange has issued a special memorandum on this 7 
stock, a copy of which may be had on request. 4 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An © 
interesting booklet describing why so many fail in handling their ~ 
money, and outlining methods that have been used for years by suc-. 7 
cessful investors, with concrete illustrations and specific suggestions, — 


INVESTMENT BULLETIN FOR FIRST QUARTER OF 1931— — 
Issued by one of the prominent firms of investment bankers is just — 
out and presents a most accurate analysis illustrated with charts of — 
the present condition of the bond and stock market. Also facts about © 
attractive offerings of today. Copy obtainable for the asking. “3 


INDUSTRIAL BANKING—This 32-page book goes deeply into all | 


the phases of industrial banking and its development in the United — 
States. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 


securities. It is issued by one of the foremost firms of investmen 
bankers and may be had upon request. . 


UTILITY PREFERRED STOCKS—An informative and interesti 
analysis of the advantages offered by Preferred Stocks in general 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 


NATURAL GAS MARKET—A 4-page folder showing. the develo 


ment of the Natural Gas industry in recent years and outlining t 
anticipated growth, is issued by a firm of investment bankers. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in pocket-size form by a member of the ~ 
New York Stock Exchange which details the service they offer 07 
both small and large investors. ie 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued . 
periodically by one of the large ‘‘wire’’ houses, and a sample copy, — 
may be had on request. : 


LUDLUM STEEL CO.—A descriptive circular about that stock, ine 
cluding a concise analysis of the company’s position, is issued by a 
firm of investment bankers. BS 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estatey 
ete., records. Circular upon request. B- 
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